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Vision & Mission Statement

Vision

To develop a dependable and effective National Fleet 01 Ships lor the country.

Mission

2

To cater to the sea transportation needs of the export, import and local costal trades of Sri
Lanka that needs assistance from the National Carrier.
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Letter of Transmittal

Hon. Minister Ports, Shipping and Aviation
Ministry of Ports, Shipping and Aviation
No.19, Chaithya Road
Colombo 01.

Dear Sir,

In accordance with the provisrons of the conversion of Public Corporations and
Government Owned Business Undertakings into Public Companies, Act. No. 23 of 1987
and the Companies Act. No. 07 of 2007, [ am pleased to present the Annual Report and
Financial Statements, in respect of the activities of the company for the period of
01.04.2022 to 31.03.2023.

Yours faithfully,
Ceylon Shipping Corporation Ltd
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Ceylon Shipping Corporation Ltd
No. 27, M[CH Building
Sir Razik Fareed Mawatha
Colombo 01.

Date: 13.08.2023
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Board of Directors

From - 01.04.2022 to 31.03.2023

W.S. Weeraman Esq.
Chairman
From 20/12/2019 to date

Dimuth Jagodaarachchi Esq.
Executive Director
From 08/1 0/2020 to 24/05/2022

Ms. M.G.N Premathilaka
Director! Treasury Representative
From 02/03/2022 to date

Ms. Shehara Jayawardana
Director
From 07/10/2020 to 24/05/2022

Bhatiya Udumalagla Esq.
Director
From 08/1 0/2020 to 24/05/2022

Ranga Goonawardena Esq.
Director
From 07/10/2020 to 24/05/2022

Mevan Peris Esq.
Director
From 08/10/2020 to 26/05/2022
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G.U.K Algewattage Esq.
Director
From 30106/2022 to date

U.A. Mendis Esq.
Director
From 30106/2022 to 12/08/2022

H.D. Dewendra Esq.
Director
From 26/08/2022 to date

S.E. W. Gunasekara Esq.
Director
From 26/08/2022 to date

M~;. Malkanrhi (llInnf;~knrn

Associate Member of the Institute of Chartered Corporate Secretaries (ACCS)
Postgraduate Diploma in Labour Relation and Human Resource Management
I lniversity of (:olol11ho

From 14.11.2017 to 06112/2022

T.M.V.L. Muthugama Esq.
Attorney-at-Law & Notary Public
Commissioner for Oaths
LLB (Colombo)
From 06112/2022 to date

Secretary to the Board
Ms. Malkanthi Gunasekara
Associate Member of the Institute of Chartered Corporate Secretaries (ACCS)
Postgraduate Diploma in Labor Relation and Human Resource Management
University of Colombo
From 18/02/2022 to 31 II 012022
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Ms. S.A.S.K. Jayasekara
B.Sc., Attorney-At Law (SL)
M.Sc. in International Business & Commercial Law - University of West London
From 3 III 0/2022 to date

Bankers
People's Bank Corporate Banking Division
Bank of Ceylon
Commercial Bank of Ceylon PLC

Auditors
The Auditor General, The National Audit Office, No.306/n, Polduwa Road, Battaramulla.

Board Meetings
Seven (07) Board Meetings were held during the year under review.

Registered Office
Ceylon Shipping Corporation Ltd.
No. 27, MICH Building,
Sir Razik Fareed Mawatha,
Colombo 01,
Sri Lanka.
Tel: +94 11 2328772/3
Fax: +94 11 2449486
E-mail: cscl{@.cscl.lk
Web : www.cscl.lk
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Management Team
Actg. General Manager from 21110/2022
P.S.K Watawala Esq.
B.Sc Public Management (Special) - Hons USJP
Master of Public Management SLIDA
Master of Business (Accounting) University of Kelaniya
Sri Lanka Accountants' Service, LICA

Deputy General Manager (Commercial) &
Actg. General Manager from 01108/2021 to 20/10/2022
Ms. Y. S. Wettasinghe
B.Sc. (General)
MSc in Shipping Management -WMU, (Malmo Sweden)
MILT-UK

Deputy General Manager (Legal & Insurance / Human Rp.sollr('es)
Ms. S.A.S.K. Jayasckara
B.Sc., Attorney-At Law (SL)
M.Sc. in International Business & Commercial Law - University of West London

Assistant General Manager (Finance)
G.M. Vikum Pradeepa Esq.
B.Com. (Special) Hons., LICA
M.Sc. in Shipping Management WMU (Malmo-Sweden)
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Designated Person Ashore From 21110/2021 to 31110/2022
Capt. H.M.A.U.B. Herath
Certificate of Competency as Master (COC Class 1 - Unlimited)
MICS - Membership of Institute of Charted Ship Brokers (UK) 2007
Advanced Diploma in Maritime Science, CINEC Campus
DPA Course - DNV Maritime Academy India 2021

Designated Person Ashore From 08/1112022
Capt. G. Kasthuriarachchi
Class I Master mariner (UK)
Higher National Diploma in Nautical Science (UK)



Technical Superintendent From 01103/2021 to 21106/2022
Charaka Wickramanayake Esq.
Chartered Engineer - UK
Chartered Marine Engineer - UK
Incorporate Engineer- SL
Certificate of Competency as Chief Engineer Officer (COC Class I - Unlimited)
Member of the Institute of Marine Engineers Science & Technology (IMAREST) UK
Associate Fellow Nautical Institute - UK -AFNI
Associate Member of the Royal Institution of Naval Architects - AMRINA
Member of the Institution ofIncorporated Engineers,-SL- MIIESL

Technical Superintendent From 20/06/2022
Tony Peris Esq.
Class I Certificate of Competency (Motor Shi p) UK
Marine Engieer Officer

Internal Auditor (Retired on 31112/2022)
Y. Ponnamperuma Esq.
LICA, FMAAT,
Post Graduate Diploma in Shipping Management (OSLO)

Actg. Internal Auditor From 0110112023
Ms. W.A.I.D Perera
Bachelor of Commerce (Special) Degree (UOK)
Master of Business Administration (UOK)
CMA Passed Finalist
Certified Business Accountant (CA Sri Lanka)

Assistant General Manager (Chartering & Agency)
1. Danthanarayane Esq.
B.Sc. Public Management (Special) Hons.
M.Sc. in Maritime Affairs, WMU (Malmo- Sweden)
MILT - UK, LICA

Assistant General Manager (Documentation)
K.L.M. Maduraja Esq.
B.Com (Special) Hons.
MSc in Shipping Management -WMU, (Malmo Sweden)
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Assistant General Manager (Liner, Logistics, NVOCC)
N.P. Kalpage Esq.
B.A. (Special)
MSc in Shipping Management -WMU, (Malmo Sweden)

Actg. Manager (Human Resources) (From 09/04/2018 to 31112/2022)
Ms. Malkanthi Gunasekara
Associate Member of Institute of Chartered Corporate Secretaries (ACCS)
Postgraduate Diploma in Labor Relations and Human Resource Management
University of Colombo

Head of Administration
H.R.L.P.P. Gunaratne Esq.
Diploma in Management - Open University
Diploma in Business Information
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Chairman's Review

On Behalf of the Board of Directors of Ceylon Shipping Corporation Ltd (CSC), I have great pleasure in
presenting the Annual Report and Audited Financial Statements of the Company for the year ending 31 st

March 2023.

Dry Bulk Shipping Market

The Baltic Dry Index has been observed to be constantly fluctuating throughout the year. The time charter
ti:lle~ rUI dry lJUIk.L.i:lltiet~ had ittL.le(1!>euUUJillg fittdltL.idl '{edt 2022123 lltdl the L.itdtlL.I lri«, Idll..!>enjoyed
by our two vessels had significantly elevated.

Deployment uf Ships

Normally, esc owned two vessels; Mv. Ceylon Breeze and Mv. Ceylon Princess are employed in the
International Charter Market under a commercial management company during the South West Monsoon
period from April to mid-September. These vessels are deployed in coal transportation from RBCT,
South Africa to Lakvijaya power plant, Puttalarn during the non- monsoon period contributing to national
electricity generation.

But, both CSC owned vessels were deployed in the Global Charter Market during this financial year
under a commercial management agreement with a prospective Charterer selected through international
competitive Bidding process. The decision was taken due to the high return gained from same which was
higher than the expected freight income from the vessels and the prevailed uncertainty of the coal tender
floating at that time.

Accordingly, Mv. Ceylon Breeze was chartered out at an average charter hire rate of USD 21,221.371- per
day while Mv. Ceylon Princess was chartered out at an average charter hire rate of USD 23,266.67/- per
day.

Government Sector Imports

CSC has the authority in the transportation of Government sector cargo under the Public Finance Circular
No. 415. Accordingly, CSC handled containerized cargo, vehicles, break-bulk cargo and heavy- lift cargo
on third party ships on space charter and voyage charter basis from all over the world.

Also, new business opportunities of importing 500 Jeep and 500 Buses for government institutions were
confirmed to be handled through CSC by the 3rd quarter of this financial year.
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Logistic Services

Even though clearing and forwarding business is very competitive, CSC has achieved a considerable
progress in this sector. CSC offers these services for Government sector as well as for private sector
customers. With the advent of Multi modal transport concept, managing the supply chain efficiently has
created competition among the consigners and consignees that CSC is working with a skilled, proficient
and registered service providers' network for different logistic services such as packing, labelling,
stuffing, lashing, customs clearing and delivery, fumigation, etc.

Financial Performance

CSC had a satisfactory growth with an operational profit of Rs. 3900.68Mn. Compared to Financial Year
2021/22 by 77.24%. However, finance expenses (i.e Peoples Bank Loan interest and Exchange Loss of
the Loan) were recorded as Rs. 4381.84Mn. in 2022/23 which is (36.64%) decrease against the previous
financial year.

During the year 2022/23, CSC was able to achieve a total revenue of Rs. 6649.45Mn. It is approximately
(15.58%) decrease when compared with the preceding year 2021/22. In addition, Direct Operational
Exponnoc \\'01'0 reported as Rn. 3253.911\111. in 2022/2J and R3. 570G.57MIl. in 2021/22. gu, Diru.t
operational expenses have also decreased comparatively by approximately (43%) during this year.

Revenue in esc vessel operation

It has been noted an approximate 79.19% revenue increase in 2022/23 in the deployment of CSC owned
two vessels in the international charter market compared to last Financial Year.

The income generated from agency commission and address commission from coal operations on third
party vessels and lightering operation had been decreased by (7.27%) in 2022/23.

The income from the owned vessel operations was recorded as 80.25% out of the total income of the
company during this year.

Revenue in Non-Vessel Operating Common Carrier (NVOCC) Service

The income generated from Non-Vessel Operating Common Carrier (NVOCC) operations had decreased
from Rs.1802.12Mn. to Rs.878.67Mn. in Financial Year 2022/23. Handling of special cargo shipments
have made the revenue increase during the Financial Year 2021/22 Therefore, a (51 %) decrease in
revenue is noted comparatively during this year.

Due to world political un-rest, foreign exchange scarcity, strict fiscal policies, economic shrinkage, etc,
Government sector institutions have not ordered their usual imports shipments and also most of the
institutes have not fixed their special cargo shipments in the year 2022/23. However, Break Bulk (BIB)
volumes were increased considerably due to the fact that CSC managed to carry Crane shipment and 349
Buses on Ro/Ro vessels in the last 04 months of the year 2022/23.
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Revenue in Logistics Services

The revenue generated from Logistics operations had increased to Rs. 70.53Mn. in FY 2022/23 and it is a
288% increase against previous financial year. It is a result of the new business opportunities received to
esc from strenuous marketing campaigns launched during the 3rd quarter of the year and onwards. As a
result, CSC was able to handle the logistics operations of these new consignments -uniforrns, paper, rice,
spare -parts, coated paperboard and plates, energy meters, personal baggage shipments, etc.

Currency depreciation

The depreciation of Sri Lankan Rupee against the United States Dollar has affected the company
adversely during past years. It was increased by 12.38% in 2022/23. This has directly affected to increase
the exchange loss of vessel loans amounting to Rs. 2,811.89Mn. which is a mandatory provision in the
annual accounts in accordance with the Sri Lanka Accounting Standards.

However, CSC was able to settle capital component Rs. 2092Mn. And interest instalment Rs. 736Mn. of
the loan which was borrowed to build the two vessels as at 31.03.2023.

Further, it was recorded a loss ofRs. (624.91)Mn. in 2022/23 due to the reduced Exchange loss and duly
Loan interest payment that CSC was able to reduce the loss amount in the current year compared to the
previous year which was a loss (loss after Tax) of Rs. (4567. 79)Mn.

EmploYMS

The total number of (permanent cadre) employees of the company was 105 as at 31.03.2023 and expenses
for Salaries and wages were Rs. 142.58Mn. in 2022/23. Administration expenses were Rs. 246.34Mn. in
2022/23 and shows approximately (6.66%) decrease when compared to 2021122.

It has been identified the necessity of having well experiencedl trained and qualified staff to perform the
operational functions of esc in a professional manner and compatible to technological developments in
the shipping field.

As such, esc allocates Rs. 2.00Mn. for staff training purposes annually and Rs. 0.21 Mn. was spent in
2022/23 to train 12 nos. staff in various shipping and finance programmes.

In conclusion, I take this opportunity to appreciate and thank the Board of Directors, our Line Ministry,
all our customers, business partners, agents and all other stakeholders for their continued support and
cooperation extended to eseL and looking forward to their enhanced partnerships and patronage in the
coming year as well.

Colombo
13th August 2023

12



Ceylon Shipping Corporation Ltd
Annual Report & Accounts of

2022/2023

Annual Report of the Board of Directors
On the Affairs of the Company

The Directors of CSC are pleased to submit their report together with the Audited Accounts of the
Company, for the year ended 31 SI March 2023, to be presented at its Annual General Meeting.

Review of the Year

Company's affairs during the current Financial Year and up to the date of this report including the
challenges ahead are described in the Chairman's Review. This report together with the audited
Financial Statement retlects the state of the affairs of the Company.

Principal Activities / Core Businesses

CSC is the National Sea Carrier operating under Sri Lankan tlag. The main activmes of the Company
are the businesses of sea transportation of cargo, door- delivery and pickup of cargo, international
moving of household goods and personal effects of Sri Lankan diplomatic staffs, Customs' l Iouse
ap'~I1GV nctivitleu, I.)liippill!,l u!;l:lnuy uorvioou, nhip ownorn, mnnngom ann opr.l'nt01'.1, r.hnttr.rr.l'.1 r.tr.

CSC is engaged in transport of all the types of cargo such as in the form of containerized, break-bulk,
bulk (coal), vehicles, project cargo, heavy cargo etc.

In addition to the above, CSC contributes to the national seafarer training system providing onboard
training facilities to seafarers.

Financial Statements

Related Party Transection

The Financial Statements in this Annual Report prepared in compliance with the requirements of Section
151 of the Companies Act No. 07 of2007.

Independent Auditor's Report

The Auditor's Report on the Financial Statements of this report.

Related parties are identified in accordance with the criteria set out in the Sri Lanka Accounting Standards
(LKAS 24). Other than the note no. 35 related parties disclosed on the Annual Report; there were no
transection with related parties that were more favorable or preferential during the period under review.

Accounting Policies and Explanatorl' Notes

There were no changes in Accounting Policies adopted by the Company during the Financial Year under
review. The Accounting Policies and explanatory Notes adopted in preparation of the Financial
Statements.
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Financial Results/Profit and Appropriations

The Statement of Comprehensive Income of this report.

Property, Plant & Equipment

During the year under review the Company invests Rs. 243 Million in Property, Plant & Equipment.

Note 10 to the Financial Statements provide information relating to movement in Property, Plant &
Equipment during the year Investments.

Investments

Notes 13, 14, 15 and 16 to the Financial Statement declare the details of long term investments held by
the Company as of 31 51 March 2023.

Dividend

The Directors do not recommend payment of a dividend for the financial year ended 31 SI March 2023.

Stated Capital

As per the terms of the Companies Act No. 07 of 2007. The stated capital of the Company IS

Rs.50,000,000/- as at 3151 March 2023. The details are given in Note 23 to the Financial Statement.

Contingent Liabilities

Details of the contingent liabilities are disclosed in note 34 to the Financial Statements.

Post Balance Sheet Event

There were no material events occurring after the Balance Sheet date that require adjustments, or
disclosure which require adjustment in the Financial Statements other than those mentioned in note 36 to
the Financial Statements.

Board Sub - Committees

Audit Committee

Name of the Director
Mrs. M.G.N. Premathilake (Chairperson)
Mr. G.U.K. Algewattage
Mr. Emal Gunasekara
Chief Internal Auditor, Ministry of Ports, Shipping & Aviation, by invitation
Mrs. NAH.K. Wijerathne
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Directors' Remuneration

A sum of Rs. 488,5001- (2021/2022 - Rs. 596,0501-) was paid as Directors' fees during the financial year
31 st March 2023.

Going Concern

The Directors have reviewed the Company's business plans and are satisfied that the Company has
adequate resources to continue as a going concern for the foreseeable future. As such, the Financial
Statement is prepared on that basis for the Ceylon Shipping Corporation Ltd.

Statutory Payments

The Directors to the best of their knowledge and belief are satisfied that all statutory financial obligations
to the Government and to the employees have been either duly paid or adequately provided in the
financial statements.

By Order of the Board

Chairman

Director

15
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Sustainability Report

Ceylon Shipping Corporation Limited, in the Colombo 0 I, launched its third consecutive Fourth
Sustainability Report for the year 2023/24. Titled "The Present need to sustain for the Future" the
report outlines CSCL commitment to driving a sustainable business.

C 122/3(a)/1 of the IMO Secretariat to identify, analyse and address emerging issues and
opportunities to further support Member States in their implementation of the 2030 Agenda for
Sustainable Development (the IMO SDGs Strategy).

As a specialized agency of the United Nations responsible for global standards for safe, secure, clean
and efficient maritime transport, the International Maritime Organization (lMO) has an important role
to play in helping Member States to achieve the 2030 Agenda.

IMO is actively working towards the 2030 Agenda and is contributing to the implementation of the
SDGs both through providing the legislative framework for international shipping that enables
sustainable development and through specific capacity building activities.

While IMO supports the implementation of the 2030 Agenda as a whole, the areas identified by the
IMO SDGs Strategy as of most impact of its work are SDG 14 (life below water), SDG13 (climate
change), SDG9 (industry, innovation and infrastructure) and SDGS (gender equality), next to the
over-arching SDG 17 (partnerships and resource mobilization).

As Sri Lanka faced the 2019 Easter attacks, the r:OVm-19 pandemic, and currently the external debt
and saviour economic crisis, despite setbacks, implementation of policy measures has continued at the
national and sub-national levels to deliver the country's 2030 Agenda commitments. Amongst these,
the establishment of the Sustainable Development Council, increasing data availability on SDG
indicators from 46 in 2017 to 104 in 2021 and taking steps to mobilize innovative financing for SDGs
are notable. To achieve above needs CSCL is already planning to fulfil the IMO SGD goals as an
Asian a Government Shipping competitor in the Asian Region with Strong Technically and corporate
background to cater.

According to the United Nations Agenda 2030 on Sustainable Developments Goals and Sri Lanka
Sustainable Development Act, No. 19 of 2017 which was passed in Parliament on 03.10.2017, this
report gives an overview of the company's sustainability performance during the year under review,
considering three key areas i.e. Economic, Environmental and Social performance of the Company.

Environmental Sustainabilitv

The CSCL ships MY. Ceylon Breeze and MY. Ceylon Princess have been built, operated, and
designed in accordance with all applicable emission norms and regulations that have been adopted
globally by shipping administrations under the auspices of IMO. The IMO's MARPOL Convention's
Annex VI regulates emissions from international shipping. They cover greenhouse gas (GHG)
emissions, energy efficiency, and air pollution. The enhancement of the current energy efficiency
framework with a focus on EEDI and SEEMP, particularly through the adoption of amendments to
MARPOL Annex VI on the early implementation of the EED! Phase 3 requirements for specific ship
types, which have been in effect since April 2022 in accordance with resolution MEPe. 324 (75).

17



The key objectives of the policy framework, according to IMO, are listed below.

I. I.Reduce yearly greenhouse gas emissions from international shipping by at least 50 percent
by 2050 relative to their level in 2008, and work toward completely eliminating GHG
emissions from shipping as soon as possible this century.

2. The Initial GHG Strategy calls for a reduction in international shipping's carbon intensity (to
lower C02 emissions per transport work) of at least 40% by 2030 and a goal of 70% by 2050.
This is in comparison to 2008.

InlliailMO S1rattlgy on roductlon of GHG emissIons: VisIon and amblUons

Tot~l: SO% reduction
IntensIty: Inlon\lt1' 70%1 roducllon

Peak ASAP 40l'o rodU<bon •• ' •••••••••••••••••••• ' •

1 L..······· E ZcroomosslOnsASAP"....... 1 rn.ss",n 9~P t within this cent,,!),

-------J
2008 2020 ~030 2050 b-, ?100

Short-term 2018-2023
• Toghttl CCDI~t>d SEEM!'
• EMI9Y'off,ciOtKy ",d.calon

Mid·term 2023·2030
• (n~19Y ~lllc,.ncy men"r., lor

.,.,,, and .~lst'n9 shops, uS'"9
n<r.'1,ndlc~tot$

l.onq-term 2030 -+
D •Oov.lopmont 01 lOto-Garbon fuols

• NatioMl action plans

" NQ...,liof"lC'W.\l_vO ~mi~".t(')n
roduruon mt'Chnnisms• SPHd r~uctlon

IMO UIIU reduction ~tlatl,gy

All ships must calculate their acquired Energy Efficiency Existing Ship Index (EEXI) starting on
January I, 2023 in order to gauge their energy etticrency and start data collectmg tor the reporting of
their annual operating carbon intensity indicator (CII) and CII rating. Every ship and every ship that
has undergone a major conversion are covered by EEXI.

Attained Energy Efficiency Existing Ship Index (attained EEXI) is computed for each ship and each
ship that has undergone a substantial conversion (MARPOL Annex VI Regulation 23 Attained EEXI).

CSCL Technical department has hccn understood the above mentioned GHG reduction strategies of
IMO and all precautions have been conducted to comply to both panarnax bulk carriers owned to the
Government of Sri Lanka. The Makers of the main Engine is MAN energy solutions. Each vessel
impacted by the regulation's EEXI value must be calculated separately. The result provides the
appropriate power limitation to meet the EEXI standards by coordination with the MAN primary
Serve and CSCL of both vessels.

Key benefits

~ Easy installation on A T2000 / A T3000 remote control systems
~ Activated/overridden Overridable Power Limitation (OPL) directly from main bridge
~ Override logging
~ Optimized for better performance (combinatory curves reviewed, optimi-zed and

implemented)
~ Stable and efficient propulsion control thanks to system level OPL, with minimum wear on

the propulsion configuration, and lowest possible fuel oil consumption
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In addition to the above Very Low Sulphur Fuel oil (VLSFO) has been consumed by our engines (for
main Propulsion and Auxiliaries) from January 2020 as per the sulphur regulations of IMO.

The goal of SEEMP Part III is to assist businesses in achieving the necessary CII (Carbon Intensity
Indicator). The SEEMP Part III, which is a required ship-specific document that relates to this annual
rating, outlines the strategy for enhancing the CII and therefore the vessel's operating energy
efficiency over the following three years.

The SEEMP Part III is a dynamic document that is fi·equently revised and updated to reflect shifting
performance and necessary metrics. As of January 1, 2023, it must be validated and stored on board
the relevant vessel along with the Confirmation of Compliance (CoC).

Roductlonfrom 2~.!.,~. ~
(mld1)olnt of CoRting band) ,

5%
2024 7%
2025 9%
2026 11 %

2027-2030 Tobededded

IMO: Required IMO operation Carbon intensity ratings

The ClI must be calculated and reported to the Data Collection System (DCS) verifier starting in 2024
together with the whole DCS data for the prior year, including any correction factors and voyage
modifications. The DCS Statement of Compliance (SoC), which must be kept on board for five years,
will note the achieved CII and the environmental rating (A to E). Before the SoC is given out, the
SEEMP Part III must be updated with a corrective action plan and confirmed if there have been three
consecutive D ratings or one E rating. The analysis of why the needed CII was not met should be part
of the corrective action plan, which should also include a new implementation strategy.

According to the CII indicator of our Vessels, MY. Ceylon Breeze and MY. Ceylon Princess are in
the category of C. Therefore our vessels are complying the CII values for the next 3 years but need to
develop the consumption of the vessels.
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Social Sustainability

Today we all depend on seafarers for most of the things we take for granted in our everyday lives.
Over one million seafarers operate the global fleet - they bring both the essentials and the luxuries of
life to billions of people. Shipping is essential to the world - but there would be no shipping without
seafarers. Therefore 52 cadet officers from Sri Lankan Universities have been trained at a time of both
vessels. Normally 21 seafarers (both officers and other crew members) contributed to the USD
income to SL economy to fulfill social sustainability of their families.

Through its Women in Maritime programme, IMO encourages its Member States to enable women to
train alongside men in their maritime institutes and acquire the high-level of competence that the
maritime industry demands. IMO supports gender equal ity and the empowerment of women through
gender specific fellowships; by facilitating access to high-level technical training for women in the
maritime sector in developing countries. By creating the environment in which women are identified
and selected for career development opportunities in maritime administrations, ports and maritime
training institutes. ]n close collaboration of the all leading maritime colleges in the country CSCL
encourage and support the above mentioned future plans of the IMO at global scale. Gender equality
is ensured not only in our office but also on board our vessels and trained two women seafarers in
2021. They have been trained successfully on board for 6 months.

When it comes to paying crew wages, including EPF/ETF and compensation by subscribing to
insurance policies, providing all medical and other hygienic facilities on board ships, and complying
with International Labor Organization (ILO) regulations, CSC has done its absolute best to meet
industry standards.

We view safety as a fundamental human right, and poor working conditions have an impact not just
on employees' productivity and effectiveness, but also on their families and communities. One of our
top priorities is the safety of our personnel. We have successfully implemented the ISM system to
ensure safety on board our two vessels.

The Wi-Fi facilities for all seafarers on board have been facilitated as understanding that the
communication is a major requirement to minimize the fatigue of seafarers.
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Economic Sustainabilitv
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Maritime trade will continue to expand (along with Global GOP and Population).

Our both vessels trading worldwide and earning around USD 20,000.00 per day as charter hire. This
operation lias been continued after coal carrying operation from September to end of March every
vear.

I he Darly operational cost (OUe) was maintamed tor around USO 4,500.00 in 20221 2023 per vessel

and Estimated USD 5,000.00 per vessel in year 2023/2024.

CSCL focused the foreign income generated by seafarers; therefore some of the trained cadets were
absorbed to the CSCL vessels while others were guided to work on various other shipping companies
as top ranked officers. All of them are in active sea service bringing thumping amount of foreign
exchange to the country annually. Their involvement in uplifting the social and economic status of the
own families is creating a colossal effect of economic prosperity of the nation, beneficial from the
concept of training and trading implemented by CSCL.

Through MLC and Document of Compliance (DOC), Sri Lankan Seafarers are being recruited for
foreign vessels by the Business development division of CSCL

Today, the CSCL has enhanced the portfolio of the income generated via implementing purchasing of
supramax Tanker combination with CEPETCO and looking for exporting mineral sand with providing
expertise contribution to the Ministry of Mining. By reducing the fuel consumption of vessels to
comply SEEMP (iii) for MY. Ceylon Breeze and MY. Ceylon Princess Fuels can be reduced and it's
a huge economic benefit.
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AUDIT COMMITTEE REPORT

COMPOSITION OF THE AUDIT COMMITTEE

The Audit Committee is appointed by the Board of Directors of the Ceylon Shipping Corporation

(CSC) and reports directly to the Board. The Audit Committee of CSC consisted ofthree Independent

Non-Executive Directors during the financial year:

Mrs. M.G.N. Premathilake - Chairperson

Mr. G.U.K. Algewattage - Member

Mr. Emal Gunasekara - Member

ROLE OF THE AUDIT COMMITTEE

The Audit Committee is empowered to examine all matters pertaining to the financial affairs of the

Curupauy and assists 1I1e DUdlU u[ Directors in effectively discharging their duties. The Audit

Committee examines the preparation, presentation and adequacy of disclosure with the Sri Lanka

Accounting Standards (SLFRS/LKAS) and whether the financial reporting requirements are in

accordance with the Companies Act No. 07 of 2007 and other relevant financial reporting related

regulations and requirements.

The Audit Committee reviewed and recommended the annual Financial Statements prior to the final

approval by the Board.

The Audit Committee also reviewed the adequacy and proper continuous functioning of the internal

control procedures of the Corporation to obtain reasonable assurances that the financial statements of

the Corporation accurately reflect the state of affairs of the Corporation and the results for the period

to which it relates. An independent internal audit is carried out as and when required, Internal Audit

Reports are reviewed and discussed with management with a view to further strengthening the

internal control environment within the corporation. The Audit Committee also assessed major

business and control risks ofthe Company.
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MEETINGS

Four Audit Committee meetings were held during the year 2022/23. The Audit Committee meeting

attendance of the directors/members was as follows.

Mrs. M.G.N. Premathilake (4/4)

Mr. G.U.K. Algewattage (1/4)

Mr. Emal Gunasekara (2/4)

Mrs. N.A.H.K. Wijerathne - By invitation (4/4)

If Directors are unable to attend a meeting, they have the opportunity to discuss any agenda items

with the committee Chairman and to request for an excuse.

The Representative from the National Audit Office, Chief Internal Auditor of the Line Ministry,

General Manager, Deputy General Managers, Assistant General Managers and Sectional Heads also

attended the meeting by invitation of the Audit Committee. The Internal Auditor functions as the

Convener of the Committee.

Reviews:

The audit committee reviewed the following for the year concerned.

1. Annual Reports: 2020/.21 and :,!U:l1J:l:l:

Recommendation:
The Audit Committee recommended submits auuual reports within the given Lime frame. The

process of submitting annual repOlt ends only when it submitted to the Parliament and not to

the Ministry, so the committee has been advised to be aware of the new instruction issued

regarding the Annual Reports.

The Committee recommended that 2021/22 Annual Report process should be completed in the

month of April.

2. Recoveries from Lanka Coal Company (LCC):

Recommendation:
The committee recommended following up on the process of recovery of current receivable

and also overdue amounts in arrears from LCC. It also recommended preparing a payment

plan on behalf of LCC and preparing a report indicating the progress of debt recovery and age

analysis of remaining balances. Also Audit Committee instructed that the payment plan to be

sent to LCCs through line ministries.
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The committee recommended that the summary report on outstanding balances be given as a

note to the board meeting.

The Board agreed to discuss this with the Secretary, and the Audit Committee decided to send

these matters to the Secretary to arrange the meeting with the concerned parties (with age

analysis and which parties are involved in the meeting) and to send this request to the Board

for decision in the board meeting.

3. Computer based Ship Management Package to Technical Section:

Recommendation:

The committee recommended submits a progress report to the Board meeting and to the audit

Committee. The committee was instructed to appoint a committee to explain our requirements

to the service provider.

The committee recommended that if the DG/Merchant Shipping Secretariat response is

delayed, then get assistance from another institution like the National Institute of Labor

Studies (Nil ,S) for ER examination and speed up this process.

4. Efficiency Bar Test:

Rcaommcndatlon:

The Audit Committee instructed to forward the committee report to the board.

5. Non Asset included in the Asset Register:

Recommendation:

6. Board of Survey 2021122, 2022/23:

Recommendation:

• The committee recommended carry out the asset verification onboard ships at the time of

arrival the ships to the Port of Colombo.

• Also made a request to both Masters of the ships to maintain a suitable mechanism to

ensure the physical existence of the asset on board and also requested to submit a Mater

certified report on or before so" April every year to enable to attach to the Report of the

Board of Survey.

7. Meeting prior to the Audit Queries:

Recommendation:

It is recommended that prior requests to arrange a meeting with the government auditors

should be made formally and it is better if the formal letter to the auditors is signed by GM or

AGM (F).
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8. Audit Queries:

Recommendation:

The committee stated that if we are taking more time in answering the audit queries, we

should send a letter to the government audit regarding the delay.

9. Under/Over Payments made by Charter parties:

Recommendation:

The committee recommended that in order to minimize future underpayments of charter hires,

it is recommended that charter party agreements be prepared with necessary clauses, where

the charter hires are received in full by the payment party (charterer), without deducting bank

charges or other money transfer charges related to the global money transfer process.

10. Accounting Package to finance Section:

Recommendation:

Accounting package IS recommended for the finance division subject to the procurement

procedure.

It was also recommended that the decision of awarded tenders to be submitted to the Board as

note to the Board.

11. Asset Valuation:

AGM (F) stated that a decision has been taken that only the land, building and vehicles will

be revalued.

Recommendation:

The committee recommended that a board paper should be sent regarding the company

decision.

12. Terminal Benefit claims of crew members:

Recommendation:

The committee has suggested that the issue of the terminal benefit claims of crew members

should be sent to the Acting GM, and the Acting GM will decide which division should be

involved in this matter,

13. Manual of each position:

Recommendation:

The committee recommended that the HODs should take up this responsibility and should do

it within the decided time frame.
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14. Maintaining of fixed assets register

Recommendation:

It was recommended that system maintained asset purchases records are sufficient to maintain
the asset register and a manually maintained asset register is not required.

Also, the administration section was instructed to print the monthly details of the purchased
assets and maintain a separate file and also instructed to maintain a backup system if
necessary to safeguard the asset database.

15. Assets exist in the IFS system but not in physically in the office premises:

Recommendation:

The Committee suggested that the progress of this matter should be reported to the AMC.

Reasons for these differences should be duly justified in the report. Also, the committee

recommended that the items to be disposed in the future should be properly removed from the

system.

16. Unidentified receipts and payments:

Recommendation:

The committee recommended that an unidentified receipt 111 Peoples Bank (AIr. no.

40210903) of Rs. 12,000 should be taken as other income.

17. Non-operating bank accounts:

Recommendation:

The committee advised to inform the board and close those non-operating accounts.

18. Annual budget:

Recommendation:

The chairperson stated that the variance between our estimated and actual financial figures

should balance within a 5% variance in the future.

19. Progress of SOR:

Recommendation:

esc is in the process of preparing the proposal for structural changes and the
organizational structure for the approved cadre and amending the SOR as advised by
the Line Ministry.
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20. Petty cash advance:

Recommendation:

The Audit Committee recommended that progress of the settlement list and updated advances

list should be presented to the forthcoming Audit Committee meetings.

The committee also recommended that other staff willing to serve as wharf clerks should be

trained for this shortage of staff.

The committee stated to the AGM (Linerllogistic/NVOCC) to suggest, an efficient method

regard petty cash settlement and it should be reported to the AMC.

21. ()1hp,· Matters:

Recommendation:

The CO!TI11l inee recommended that to forward a fixture note in connection with the ship

uhurturiug to tho notice of tho Dlrocrors of the Doard. Abu I (,(juL,~lL,J tilL, L,UIJUJLJUJI!>

mentioned ill the agreeuieuts should also submit to the notice of the Directors.

Conclusion:

The minutes of the Audit Committee and other reports are submitted to the Board of Directors for

their reference and necessary actions. And also, copies of the minutes of the meetings are submitted to

the Secretary of the Ministry.

011 !Jdtalf uf the COIJJ1lJilttt

Mrs. M.G.N. Premathilake
Chairperson - Audit Committee
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Ceylon Shipping Corporation Ltd.
Annual Report & Accounts of

202212023

A cknowledgement
The Hon. Minister of Ports, Shipping and Aviation

has continued to give the Corporation,
his fullest support, advice and encouragement of which the Corporation is thankful.

The Corporation has also to thank the officials in the Ministry Ports, Shipping and
Aviation for their co-operation and assistance infulfilling the aspirations of the Corporation.

The Corporation wishes to thank the Sri Lanka Ports Authority, Sri Lanka Customs
and

The Foreign Agents for their assistance and co-operation at all times.

The Corporation also owes a debt of gratitude to all its customers who have
use of its services and for all the co-operation rece ived from them.

THANKS TO THE STAFF
Management / Employees relationships continued to improve during the year under

review with the staff, generally presenting a cordial and co-operative attitude. The

unions provide to be very responsible and responsive in their dealings with the

management.

The management must place 011. record the dedicated, conscientious and loyaL services

rendered by all employees, both afloat and ashore, which enabled the Corporation to

withstand the severe recession facing the Shipping Industry.
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 PAS/B/CSCL/01/2023/87     20
th

  of December 2023 

Chairman,  

Ceylon Shipping Corporation Ltd. 

 

Report of the Auditor General on the Financial Statements and other legal and 

regulatory requirements of the Ceylon Shipping Corporation Limited for the year 

ended 31 March 2023 in terms of Section 12 of the National Audit Act, No. 19 of 2018  

___________________________________________________________________________ 

  

1.    Financial Statements 

 1.1  Qualified Opinion 

The audit of the financial statements of the Ceylon Shipping Corporation Ltd. for the year 

ended 31 March 2023 comprising the statement of financial position as at 31 March 2023 and 

the statement of financial performance and the statement of changes in equity for the year 

then ended and the cash flow statement, the notes to financial statements and the summary of 

significant accounting policies for the year then ended was carried out under my direction in 

pursuance of provisions in Article 154 (1) of the Constitution of the Democratic Socialist 

Republic of Sri Lanka read in conjunction with provisions of the National Audit Act, No. 19 

of 2018. My report to Parliament in terms of Article 154 (6) of the Constitution will be tabled 

in due course. 

I am of the opinion that, except for the effects of the matters described in the Qualified 

Opinion section of my report, the accompanying financial statements give a true and fair 

view of the financial position of the Company as at 31 March 2023, and of its financial 

performance and its cash flows for the year then ended in accordance with Sri Lanka 

Accounting Standards. 

1.2 Basis for Qualified Opinion 

(a)   As per the financial statements, loss of the Company for the year under review was Rs. 

1,857,129,766 and the cumulative loss as at 31 March 2023 was Rs. 10,855,139,608. 

Furthermore, the net assets of the Company as at 31 March 2023 was a negative value 

of Rs. 9,210,094,328. The loss for the year has been decreased by 67.79 per cent as 

against the preceding year, whereas the negative balance of the net assets of the 

Company has been increased by 16.37 per cent in comparison with the previous year. 
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The Company, in the year 2014, had obtained from the People's Bank, a term loan of 

USD 70 million for the purchase of two ships and USD 5.44 million as an interest 

capitalized loan to pay for the interest on the said loan and, the overall loss of the 

Company had accordingly been due to the fact that the Company had to undergo an 

exchange loss of Rs. 2,811,891,329 in the convertion of the US dollar loan balance 

into Sri Lanka Rupees as at 31 March 2023 as the Company had to pay the People's 

Bank a sum amounting to Rs. 2,828,293,385 for the said term loan, interest 

capitalized loan and the interest related thereto during the year ended 31 March 2023. 

It was hence observed that there is a clear indication of uncertainty concerning the 

Company's continued existence as a going concern. Even though the Company had 

proposed measures at its Extraordinary General Meeting (EGM) held on 30 July 2021 

in order to circumvent this situation, the company had failed to implement the 

remedial measures to mitigate the exchange loss caused and yet another 06 new 

business projects had been proposed towards that end at the Company’s   

Extraordinary General Meeting held on 24 March 2023.  

(b)  At the time when the entity deals with the accounting standard on gratuity in 

accordance with paragraph 57 (a) i of the Sri Lanka Accounting Standard 19, the 

Company had not computed and accounted for the gratuity amounting to Rs. 

29,348,420 according to the projected unit credit method using Actuarial Technique, 

even though it was required to calculate and account for such gratuity as per the said 

accounting standard using the method referred to above.   

(c)  Even though the entity, in accordance with paragraph 14 of the Sri Lanka Accounting 

Standard 37 on Provisions and Contingent Liabilities, was required to make 

provisions for and disclosures of such liabilities in the final financial statements when 

the entity has a present obligation probable to incur an outflow of resources as a result 

of a past event, and a reliable estimate of that amount could possibly be made, no 

disclosure in the final financial statements for the year 2022/2023 had been made in 

relation to the cases filed against the Company by 10 employees who were employed 

in service there. 

(d) During the course of the audit, it was revealed that an expenditure of Rs. 5,572,187 

incurred for the carriage of coal by the chartered vessels in relation to the year 

2021/2022 had been recognized in the accounting year of 2022/2023, and in 
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consequence of it, the loss of the year 2021/2022 had been understated by that same 

amount despite it being adjusted as prior year adjustments with retrospective effect to 

the opening retained earnings in the changes in equity statement in accordance with 

the Standard 42 (b) of the Sri Lanka Accounting Standard 08, and it had instead been 

adjusted under direct expenditure for the year 2022/2023 and as a result, the loss for 

the year 2022/2023 had been overstated by that amount.  

I conducted my audit in accordance with Sri Lanka Auditing Standards (SLAuSs). My responsibilities 

under those standards are further described in the Auditor’s Responsibilities for the Audit of the 

Financial Statements section of my report. I believe that the audit evidence I have obtained is 

sufficient and appropriate to provide a basis for my qualified opinion. 

1.3 Other information contained in the 2022/2023 Annual Report of the Company 

The other information means the information included in the 2022/2023 Annual Report of the 

Ceylon Shipping Corporation Ltd. that is expected to be made available to me after the date 

of this audit, but not included in the financial statements and my audit report in that respect. 

The management is responsible for this other information. 

My opinion on the financial statements does not cover the other information and I, in any 

manner whatsoever, do not guarantee or make any statement on them. 

My responsibility on the audit of the financial statements is to read the other information 

identified above when it becomes and, in doing so, to consider if such other information is 

materially inconsistent with the financial statements or the knowledge I gained during the 

course of the audit or otherwise. 

When reading the 2022/2023 Annual Report of the Company, if I conclude that there are 

material misrepresentations, such matters should be communicated to the governing parties 

for correction. If there exist further uncorrected misrepresentations, they will be included in 

the report that will be tabled in due course in Parliament in terms of Article 154 (6) of the 

Constitution. 

1.4   Responsibilities of the Management and Those Parties Charged with Governance 

for the Financial Statements 

The management is responsible for the preparation of financial statements that give a true and 

fair view in accordance with the Sri Lanka Accounting Standards, and for such internal 
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control as the management determines is necessary to enable the preparation of financial 

statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the ability of 

the Company to continue as a going concern, disclosing, as applicable, matters related to 

going concern and using the going concern basis of accounting unless management either 

intends to liquidate the Company or to cease operations, or has no realistic alternative but to 

do so.  

Those parties charged with the governance are responsible for overseeing the financial 

reporting process of the Company. 

As per sub section 16 (1) of the National Audit Act, No. 19 of 2018, the Company is required 

to maintain proper books and records of all its income, expenditure, assets and liabilities, to 

enable annual and periodic financial statements to be prepared of the Company. 

1.5  Auditor’s Responsibilities for the Audit of the Financial Satements 

My objective as a whole is to provide a reasonable assurance that the financial statements are 

free from substantial frauds and errors that occurred due to inaccurate false statements and to 

release the auditor's report along with my opinion. While fair assurance is a high-level 

guarantee, it may not always be an assurance that the auditing in accordance with Sri Lanka 

Audit Standards will always detect incorrect substantial errors. Frauds and errors are likely to 

result in substantial disclosures, either due to individual or collective effects, and the 

substantiality of it may depend on the impact of the economic decisions made by the users, 

based on these financial statements.  

As part of an audit in keeping with the Sri Lanka Audit Standards, I exercise professional 

judgment and maintain professional skepticism throughout the audit. And, I further,  

 Designed and implemented audit procedures that are appropriate in the circumstances in 

identifying and assessing the risks of material misstatements that could result in the 

financial statements due to frauds and errors, in setting up a basis for the audit opinion 

that was expressed. The risk of not detecting a material misstatement resulting from fraud 

is more severe than that caused by the reasons such as material misstatements resulting 

from erroneous recording and collusion, preparation of forged documents, intentional 

omissions or the override of internal controls.  
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 Acquired an understanding on the internal control relevant to the audit in order to design 

audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the internal control. 

 

 Evaluated the appropriateness of the accounting policies used, the reasonableness of the 

accounting estimates and the related disclosures made by the management. 

 

 Concluded on the relevance of applying the going concern basis of the entity’s 

sustainability for accounting purposes based on the audit evidence acquired as to whether 

there exists a material uncertainty on the sustainability of the Company due to events or 

conditions. If I conclude that a material uncertainty exists, I am required to draw attention 

in my auditor’s report to the related disclosures in the financial statements and if such 

disclosures are inadequate, my opinion has to be modified. However, future events or 

conditions may cause the Company to cease to continue its existence as a going concern.  

 

 Evaluated the overall presentation, structure and content of the financial statements 

including the disclosures, and whether the financial statements represent the underlying 

transactions and events in a manner that achieves fair presentation. 

 
I communicate with those charged with governance regarding, among other matters, 

significant audit findings, including any significant deficiencies in internal control that I 

identify during the course of my audit. 

2.   Report on Other Legal and Regulatory Requirements 

2.1   The National Audit Act, No. 19 of 2018 and the Companies Act, No. 7 of 2007 

include specific provisions for following requirements. 

2.1.1 Except for the effects of the matters described in the Basis for Qualified Opinion 

section of my report, I have obtained all the information and explanations required for 

the audit and, as far as apparent from my examination, proper accounting records had 

been kept by the Company as per the requirement of section 163 (2) the Companies 

Act, No. 7 of 2007 and section 12 (a) of the National Audit Act, No. 19 of 2018. 

2.1.2  The financial statements presented by the Company are consistent with the preceding 

year as per the requirements of section 6 (1) (d) (iii) of the National Audit Act, No. 19 

of 2018. 
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2.1.3  The financial statements presented include all the recommendations made by me in 

the previous year, except the observations in the Basis for Qualified Opinion section 

of my report as per the requirement of section 6 (i) (d) (iv) of the National Audit Act, 

No. 19 of 2018.   

2.2 Based on the measures adopted and the evidence that was obtained and within the 

limitation confined to material considerations, nothing met with my attention as to 

make the following statements. 

2.2.1 To state that any member of the governing body of the Company has any direct or 

indirect interest in any contract entered into by the Company which is out of the 

normal cause of business as per the requirement of section 12 (d) of the National 

Audit Act, No. 19 of 2018. 

2.2.2 To state that the Company, except for the following observations, has acted in a 

manner inconsistent with any applicable written law, general and special directions 

issued by the governing body of the Company as per the requirement of section 12 

(f) of the National Audit Act, No. 19 of 2018. 

 Reference to law / direction      Observations                    

(a) Para 11.1 of the Public Finance 

Circular No. 01/2020 dated 28 

August 2020 

Although the submission of the Annual Board of 

Survey report in relation to 31 March 2023  to the 

Auditor General should be made before the 30
th

  

of June of the ensuing financial year, the 

Company had not completed the removal of 133 

damaged goods and other tasks related to it even 

by the date of the audit. 

(b) Public Finance Circular No. 

03/2015 dated 14 July 2015 

Although an Accounting Officer, when issuing 

advances, can grant an advance up to a maximum 

of Rs. 100,000 at a time only to officers at the 

staff level for any purpose of specific nature, 

advances up to the maximum of Rs. 500,000 had 

been given in contravention of the circular 

instructions.  
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(c) Section 16.2 of the National Audit 

Act, No. 19 of 2018 and section 

6.6 of the Operational Manuel of 

the Public Enterprises Circular No. 

01/2021 dated 16 November 2021  

 

Although the Company should submit the 

financial statements along with the draft Annual 

Report of the Auditor General within 60 days 

after the closure of the accounting year, the 

financial statements of the Company had been 

submitted to the audit on 16 August 2023 with a 

delay of more than two months. 

(d) Section 3.2 of the Operational 

Manuel of the Public Enterprises 

Circular No. 01/2021 dated 16 

November 2021 

 

The Company, during the year under review, had 

paid a sum totalling Rs. 15,209,673 for refreshment 

allowance, transport allowance and attendance 

incentive allowance without a formal approval. 

 

2.2.3 To state that the Company, except for the following observations, has performed in a 

manner inconsistent with its powers, functions and duties as per the requirement of 

section 12 (g) of the National Audit Act, No. 19 of 2018.  

a) In pursuance of the Decision of the Cabinet of Ministers No. 

අමප/16/0035/737/003 dated 21 January 2016 and the provisions of the Public 

Finance Circular No. 415 dated 06 May 2005, all the government institutions 

should import goods through the Company and the Company should also give 

priority to the government institutions. However, in checking the number of 

institutions and the cases of transportation of cargo in the public sector during 

the period of 04 years from 01 April 2019 to 31 March 2023, it was obsrved 

that the number of istitutions and the cases of transportation of cargo were 

relatively on the decrease, details of which are given below:  

 

Year 2019/20 2020/21 2021/22 2022/23 

No. of Institutions 28 22 23 27 

  No. of Cases  2,357 1,925 1,300 821 

b) Although the strategic plans should have been drawn out in accordance with 

para 2.3 of the set of Guidelines of the Public Enterprises Circular No. 01/2021 

dated 16 November 2021, the same had not been adhered to. The Board of 
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Directors had not taken steps to have the Five-Year Corporate Plan for the 

period ended in 2022/2023 from 2018/2019 updated, keeping it abreast with the 

changes in the business climate. 

 
c) 07 newly proposed business plans had been set out in para 4.2 of the 

Company’s Corporate Plan for the period from 2018/2019 to 2022/2023. Of 

them, 05 activities were planned out to be accomplished within 05 years from 

2018/2019 to 2022/2023, but those activities had not been achieved and no 

action had been pursued to identify new business opportunities either. 

 

d) The Company had not meaningfully established targets and performance 

indicators in the Annual Action Plan having regard to sources of income and, it, 

in setting up its targets for the year under review, had gone on to set easily 

achievable targets having them outlined with assessment of the performance 

thereon without paying heed to the planned-out targets of the previous year and 

the actual situation when setting Company projections. Apart from this, the 

Company had also included in the action plan the sources of income which are 

not generatable during the year when identifying such sources of income. The 

details thereon are as follows. 

Source of Income As per Action Plan Actual Performance Income 

Percentage 

 

(%) 

 

Income Expenditure Income Expenditure 

Coal Transportation 

         

3,128  

             

2,675  

           

 -    

             

 -    

  

Income on Chartering  

         

2,293  

                

816  

 

5,337  

         

1,893  

 

133% 

Address Commission on Freight  

              

72  

                  

 -    

           

 -    

              

-    

  

Address Commission on Lightering  

            

472  

                  

 -    

         

314  

             -     

-33% 

Provision of Agency Services for coal supplying 

vessels 

              

41  

             

15  

   

-63% 

 Carriage of parcels in Containers 

            

564  

                

496  

         

760  

           

611  

 

35% 

 

Clerence of cargo from the custom and their 

distribution 

              

20  

                  

12  

           

67  

             

47  

 

235% 
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e) According to the provisions of the Public Finance Circular No. 415, Ceylon 

Shipping Corporation Ltd. should issue a notice of waiver only in case the 

Company fails to carry the import cargo in the most advantageous manner to 

the Government. Even though the Company, when the freight rates to be borne 

by it is higher than the freight agreed upon by the supplier, should inform the 

importer of the matter by a waiver notice, it had gone on to issue waiver notices 

in deviation of the circular requirements numbering 319 during the year 

2019/20, 298 during the year 2020/21, 185 during the year 2021/22 and 118 

during the year 2022/23 due to reasons such as requests of waiver made                                                                                                                                                                                                                            

after shipments, emergency purchases and procurement being awarded on CIF 

rates and also, owing to other reasons. 

f) Even though the Company, as a fully government-owned entity, has been 

entrusted with the responsibility of increasing its profitability through the 

carriage of import cargo in the public sector, as well as capturing the state 

sector imports maneuvered by the foreign shipping lines to the Company on a 

competitive regime of freight rates, notices of waiver numbering 174, 163, 150 

and 67 had been issued respectively during the period of 4 years from 

2019/2020 to 2022/23 in view of the fact that the Company's freight carriage 

rates were higher than those of the suppliers engaged in the trade of cargo 

imports. 

g) The tasks of handling, packing, carriage and clearance of import and export 

luggage and effects belonging to the diplomatic officers of the Ministry of 

Foreign Affairs are carried out by the Ceylon Shipping Corporation Ltd. and, it 

came to light that the related price quotations are determined in accordance 

with the Ministry of External Affairs Director General’s letter, FA/OAM & 

D/HD/CSC/GEN dated 25 January 2023, even though the Ceylon Shipping 

Corporation Ltd., being the provider of the related service, ought to be 

responsible in making decisions on such rates of prices concerned. 

2.2.4 To state that the resources of the Company, except for the following observations, had 

not been procured and utilized economically, efficiently and effectively within the time 

frames and in compliance with the applicable laws as per the requirement of section 12 

(h) of the National Audit Act, No. 19 of 2018. 
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(a) On the 10
th

 of November 2020, the Ceylon Shipping Corporation Ltd. and TERO 

MARINE ASIA PACIFIC PTE LTD had entered into an agreement for USD 102,800 

for the purpose implementing a computer-based ship management system for the 

Company's ships over a period of 6 years. This system was planned out to be 

implemented in 03 phases during the first year and, even though a period of 3 yeaers 

had elapsed after the system was installed for the 02 ships having spent Rs. 2,903,208 

(USD 15,400) as advance money and Rs. 1,563,087 (USD 7,700) for the acceptance of 

the system design in a total amounting to Rs. 4,466,295, this computer system was not 

set to be operational and, the expenditure concerned had become an inactive outlay due 

to the failure on the part of the management to take action as to whether or not it would 

be made use of for the Company's future operations after having carried out a review 

thereon. 

(b)   Due to reasons of non-submission of valid seaworthiness certificate or classification 

society certificate obtained from a member association of the International Federation 

of Classification Societies and the lack of significant responsiveness in the technical 

evaluation in accordance with the Technical Evaluation Committee Report on two (02) 

Boat Services selected after calling for bids for the purpose of providing multiple 

services to ships carrying coal to Puttalam Lakwijaya Power Station, the award of the 

respective contract had not been recommended. Moreover, during the physical 

inspection of the said boats by the Designated Person Ashore, it was confirmed that 

these two bidders had not met the criteria set out in the invitation of bids and there was 

a situation where only these two boat suppliers happened to be submitting bids from 

the year 2014/15 onwards to date and this procurement had been awarded on 21 

September 2022 at the price quotations submitted by the two applicants in 

consideration of the exigency the service depending solely on the service trust reposed 

in these suppliers. In the year 2023/24 too, the procurement had been offered to both 

these same suppliers for this service and it was observed that there is an issue 

concerning the safety of the officers traveling in such boats due to the non-fulfillment 

of the bidding criteria related thereto, and that there looms a risk of claiming insurance 

benefits in case of an accident in view of these deficiencies. 
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2.3    Other Matters 
 

(a)   According to the statement of financial position, the value of the trade debtors 

recoverable by Ceylon Shipping Corporation Ltd. as at 31 March 2023 is Rs. 

2,070,761,878. Of it, balances of Rs. 1,034,044,153 were not recoverable for more 

than 4 years and out of such balances too, Rs. 257,530,960 remained unrecovered over 

a period of 1 to 4 years while the value of the trade debtors emerged during the year 

2022/2023 was Rs. 779,186,765. It was also revealed that, from among the above trade 

debtors, the domestic government and semi-government institutions owed the 

company Rs. 1,525,359,729 of which too, Rs. 618,045,453 were debtors more than 03 

years old, and that the balance stood to be recovered from the foreign and other trade 

debtors over a period of more than 03 years as of 31 March 2023 was Rs.163,752,420. 

(b)  Following facts came to light in regard to the vessel, MV Ceylon Breeze meeting with 

an accident: 

i.   Due to the collision of MV Ceylon Breeze with a fishing vessel at the port of Jiangyin, 

China in 2020, the total loss incurred by the Company had been approximately Rs. 

16,999,188. The Company had to bear the above loss due to the deductible value of 

USD 100,000 in terms of the agreement related to the insurance cover of this ship was 

less than such value. Furthermore, the loss related to the collision of the ship once 

again with the ship, Leopold on 06 June 2021 in Singapore had not been computed 

even as of the date of this report. 

ii. It was revealed that there was no action undertaken to conduct an inquiry with regard 

to the damage caused to the ship and identify the related parties responsible for it and 

that there was no report on such damage with comprehensive details thereof made to 

the Department of Public Finance as per para 2.3 of the Finance Circular No. 01/2020 

dated 28 August 2020, in spite of the fact that the Company was required to  do so. 

(c)  Even though, in accordance with para 19 of the Coal Carriage Agreement reached 

between Lanka Coal (Private) Limited and Ceylon Shipping Corporation on 21 

September 2021, all claims pertaining to delays/holdups payable to the Company 

should be paid within thirty (30) days after completion of the loading or discharge, the 

Company had not been able to recover the amounts involving 2 invoices of such 

claims to the value of Rs. 3,728,788 even by 14 August 2023. 

W.P.C. Wickramaratna, Auditor General 



CEYLON SHIPPING CORPORA nON LIMITED
STATEMENT OF COMPREHENSIVE INCOME

2022
Rs.

For the year elided 31 st March

Revenue

Direct Operational Expenses

Gross Profit

Other Income

Administration Expenses

Profit from Operations before Impairment of Assets

Impairment of Assets

Profit from Operations

Finance Expenses

Share of Profit of Associates - (Net of Tax)

Profit/(J .oss) IwflJrp Tax

Income Tax lncome/( Expenses)

Profitl(Loss) fOI' the Year after Incomc Tax

Deferred Tax Adjustment for the year.

Profit/CLoss) for thc Year after Income Tax & Deferred Tax Adjustment
Basic and Diluted Earnings Per Share

Profit/Il.oss) for the Year

Other Comprehensive Income

Profit/il.oss) on Changes in Fair Value of Available-for-Sale Financial Assets

ProfitILoss Arising from Changes in Actuarial Assumptions

Disposal of Land

Revaluation of Land

Share of Other Comprehensive Income of Associates - (Net of Tax)

Total Comprehensive Income for the Year

Notes
2023
Rs.

4 6,649,456,322

(3,253,912,278)

3,395,544,044

5 835,579,200

40 (246,344,628)

3,984,778,616

(84,096,715)

6 3,900,681,90 I

7 (4,381,840,810)

14.2 '17,553,798

(433,605,111)

8 (19 J ,305,299)

(624,910,410)

17 (1,232,219,356)

(1,857,129,766)

9 (125)

(1,857,129,766)

16.1 (7,989,951)

29.1 2,179,262

(3,065,444)

241,863,000

14.2 89,946,369

7,876,816,356

(5,706,572,098)

2,170,244,258

471,548,197

(263,944,537)

2,377,847,918

(177 ,070,299)

2,200,777 ,619

(6,808,841,215)

'10,277,522

(4,SG7,7flG,074)

(4,S67,7R6,074)

(1,197,593,218)

(5,765,379,292)
(914)

(5,765,379,292)

36,062,107

7,581,992

5,402,037

(1,534,196,530) ===(=5,=7=16=,3=3=3=,1=5==6)

The Accounting Policies and Notes on pages 6 (0 40 form an integral part oflhe Financial Statements.
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CEYLON SHLPPING CORPORATION LIMITED
STATEMENT OF FINANCIAL POSITION

As at 31 st March 2023
Rs.

2022
Rs.Notes

ASSETS
Non-Current Assets
Property, Plant and Equipment

Capital Work-in-Progress - Bulding

Capital Work-in-Progress - Vessels Dry Dock Work
Intangible Asset
Investment in Subsidiary
Investment in Associates
Available-for-Sale Financial Assets
Deferred Tax Asset

Total Non-Current Assets

9,290,839,316

315,610

10

10.1

II
12
13
14
16
17

569,950,345
47,693,210

9,908,798,481

Current Assets
Inventories
Trade and Other Receivables
Statutory Receivables
Held to Maturity Investments
Short-Term Investments
Cash and Cash Equivalents

Total Current Assets
Tota I Assets

18
19
20
21
22

470,903,927
951,582,262

8,486,749
464,999,999

26,268,205
1,305,653,577
3,227,894,718

13,136,693,199

8,868,252,162

119,621,698

432,803,300
55,683,161

9,476,360,322

310,846,104
1,472,984,001

8,481,465
.447,289,305

25,533,587
729,586,947

2,994,721,409
12,471,081,730

50,000,000 50,000,000
543,939,497 543,939,497
767,029,766 767,029,766
241,863,000 3,065,444

4:l,:L1J,O 18 )U,:lU:l,9tJ9
(10,855,139,608) (9,328,463,864)

(9,210,094,328) (7,914,226,189)

16,111,945,799 16,032,891,614
29,348,420 35,244,807

2,237,360,024 1,005,140,668

18,378,654,242 17,073,277,089

1,792,767,053 1,555,707,720
1,862,180,167 1,657,034,724

266,576,020 70,699,752
46,610,045 28,588,636

3,968,133,284 3,312,030,830
13,136,693,199 12,471,081,730

EQUITY AND LIABILITIES
Equity
Stated Capital
Contribution Against Equity Capital
Capital Reserve
Revaluation Reserve
Available-for-Sale Financial Assets Reserve
Retained Earnings

Total Equity

23
24
25
26

Non-Current Liabilities
Long - Term Borrowings
Retirement Benefit Obligation - Gratuity
Deferred Tax Liability

Total Non-Current Liabilities

28
29
17

Current Liabilitics
Trade and Other Payables
Short Term Borrowing
Statutory Payables
Accrued Expenses
Total Current Liabilities
Total Equity and Liabilities

The Accounting Policies and Notes on pages 6 to 40 form an integral part of the Financial Statements.
These Financial Statements are prepared in compliance with the requirements of the Companies Act, No.07 of2007.

30
31
32
33

Assistant
Finance

The Board of Directors is responsible for the preparation and presentation of these Financial Statements.

Approved and signed for and on behalf of the Board

L~~
Dil·cct07-

3
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CEYLON SHIPPING CORPORA nON LIMITED
STATEMENT OF CASH FLOWS

For the year elided 31'\'( Marcil 2023 2022
Rs. Rs.

(433,605, III) (4,567,786,074)

438,441,316 420,194,198

5,892,015 4,990,179
(142,606)

(47,553,798) (40,277,522)
84,096,715 177,070,299

(191,305,299)
1,580,013,648 5,626,477,113

(43,328,774) ( 156,279,539)
(15,0']3,046)
(81,790,947)

(172,649,328) (45,379,467)
1,569,949,481 727,535,758
2,789,808,261 2,049,740,953

(160,057,823) (50,188,062)
521,401,740 (489,526,366)
237,059,333 723,729,212

(5,284) 2,124,686
195,876,268 (1,870,408)

18,021,410 (620,131)
3,602,103,905 2,233,389,884

(9,l'i09,140) (?,'il'i9,70'i)
(736, I I 1,518) (689,860,773)

2,856,383,247 1,540,959,405

(23,799,142) (44,312,659)
(319,252,224) (119,621,698)

(315,610)

(17,710,694) (326,673,409)
(734,618) (693,978)

173,074,704 44,764,963
495,728 353,122

(188,241,856) (446,183,657)

Cash flows from operating activities
Profit/(loss) before tax

Adjustments for:
Depreciation
Profit/loss on disposals of fixed assets
Provision for gratuity
Dividend income
Share of profit of associates - (net of tax)
Provision for impairment of trade debtors
Provision for income Tax
Exchange Loss /(Gain)
Prior year Adjustment
Write off a bad debt
Provision for insurance receivable
Interest income
Interest expense

Operating profit before working capital changes

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the yeal·
Cash and cash equivalents at the end of the year

576,066,630
729,586,947

(Increase)/Decrease in inventories
(Increase)/Decrease in trade and other receivables
lncrease/(Decrease) in trade and other payables
(Increase)/Decrease in statutory recivables
Increase/(Decrease) in statutory payables
Incr€:ilo€/(D€crli'lI.li') in accrued €Y.P€IW~£
Cash gene.·ated from operations

Gratuity p:;Jirl
Interest paid
Taxes paid
Net cash from operating activities

Cash flows from investing activities
Purchase of fixed assets
Payments for vessels Dry Dock cost
Capital Work-in-Progress - Bulding
Proceeds from disposals of fixed assets
Net Proceeds from/(investment) in held-to-maturity financial assets
Net investment in short-term investments
Interest received
Dividend received
Net cash used in investing activities

Cash flow from financing activity
Vessel loan repayment
Net cash from financing activity

(2,092,074,761 )
(2,092,074,761)

(1,213,855,701)
(1,213,855,701)

Note 22 1,305,653,577===========
The Accounting Policies and Notes on pages 6 to 40 form an integral part of the Financial Statements.
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CEYLON SHIPPING CORPORATION LIMITED
NOTES TO THE FINANCIAL STATEMENTS

Accounting policies and explanatory notes to the Financial Statements for the year ended March 31, 2023

1. GENERAL INFORMATION

1.1 Domicile and Legal Form

The Ceylon Shipping Corporation (CSC) established under the Ceylon Shipping Corporation Act
No.ll of 1971 and incorporated under registration No.(PBS/CGB)121 from 01s1 June 1992 under the
Companies Act No.17 of 19R2.
The Ceylon Shipping Corporation Ltd (CSCL) re-registered under registration NO.PB227 from
101

" March 2008 under the New Companies Act No.07 of 2007 and having its registered office and the
principal place of business of the company is situated at MICH Building, No.27,Sir Razik Fareed
Mawatha, Colombo 01 .

1.2 Principal Activity and Nature of Operations

During the year, the princjpal activities of the company were providing management, services in
relation to shipping and ships owning, chartering of vessels and Non Vessels Operation Common
Carrier (NVOCC) and logistics.

There were no any significant changes in the nature of the principal activities of the company during
the financial year under review.

1.3 Number of Employees

Total number ot eruplovees of the Ccmpanv as ar March 11, ?O?, Wi'1~ 1Of")(Marrh .~I J 'lrrl?el17).

1.4 Reporting Dal~

The Company's financial reporting period ends on March 31 and the financial reporting period
of the associate companies ends on 31 st Decem her. The Company adjusts significant transactions and
events, if any that occur between the Company's end of the reporting period and the reporting period
end of the associate companies.

1.5 Approval of Financial Statements

These financial statements were approved by the Board of Directors and authorized for issue on 141h
August 2023.

2. BASIS OF PREPARATION

2.1 Statement of Compliance

The Financial Statement of the Company, which comprise the Statement of Comprehensive Income,
Statement of Financial Position, Statement of Changes in Equity, Statement of Cash Flows and Notes
to the Financial Statements have been prepared and presented in accordance with the Sri Lanka
Accounting Standards (SLFRSs and LKASs) laid down by The Institute of Chartered Accountants of
Sri Lanka and in compliance with the requirements of the Companies Act, No.7 of2007.
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2.2 Basis of Measurement

The Financial Statements of the Company are prepared under the historical cost convention except for
quoted investments designated as available-for-sale financial assets that have been measured at fair
value and the revaluation of land. Adjustments have not been made for inflationary factors affecting the
financial statements.

2.3 Comparative Figures

The financial statements provide comparative information in respect of the previous period. The
Company presents an add itional statement of financial position at the beginning of the preceding period
when there is a retrospective application of an accounting policy, a retrospective restatement, or a
reclassification of items in financial statements.

2.4 Functional and Presentation Currency

Items included in the financial statements of the Company are measured using the currency of the
primary economic environment in which the Company operates (the functional currency) and rounded
to the nearest rupee value. -

These financial statements are presented in Sri Lankan Rupees (Rs.) which is the Company's functional
and presentation currency.

2.5 Use of Estimates and Judgments

The preparation of financial statements in conformity with the SLFRSs and LKASs requires the
management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ
from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised and in any future periods
affected.

2.6 Materiality and Aggregation

Each material class of similar item is presented separately in the financial statements. Items of a
dissimilar nature or function are presented separately unless they are immaterial.

2.7 Going Concern

The financial statements have been prepared on a going concern basis. The company has
incurred a net loss of Rs. 1,857.12 million (31 st March 2022 Rs.5, 765.37million) for the year ended
31 st March 2023. As at balance sheet date Net Assets value of the company has surpassed the Stated
Capital (SLRS 50million.) of the company and there is a serious loss of capital situation, as at
reporting date the company's net assets show a negative figure of Rs.9,21 0,094,328 (2021/2022 - Rs.
7,914,226,190 negative).The above financial results is mainly due to;

• High interest component being paid for vessel's loan

• Depreciation of the two vessels charged for the Statement of Comprehensive Income

7
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• Extraordinary exchange losses charged to the Statement of Comprehensive Income for the reason of
depreciation the Sri Lanka Rupees against the United States of Doller

• Net Losses After Tax arises since the year 2016117 to 2022/23

Although, the above mentioned factors may create significant uncertainty regarding CSC ability to
continue as a going concern, however the company's ability to continue as a going concern and do
not intend either to liquidate or to cease trading based on the following mitigating factors.

• esc is a fully Government owned business entity and also ships loans amounting to US$ 71,910,464,32
have been granted with the Treasury Guarantee which will be continue till 03rd of June 2034.

• The Company has not defaulted on the loan capital and interest due to the Bank and Bank has continued
to receive full interest and capital instalment as they fall due.

• The scrapping of old vessels and reduction in construction of new vessels will normalized the imbalance
of the supply and demand, which has resulted in a positive turn in the shipping market since 2022/2023.

• CSC has obtained conditional report vessels which states that "the vessels were in general, in a good and
well maintained conditioned and all equipment was found in a good and workable condition, as the
vessels is well equipped-with engine as well as other machinery of well-known and reliable European
manufactures, which have shown good records of reliability, and all the equipment was found in a good
workable condition. It was concluded that assumed technical life time of 19 years could be reached by
these vessels". This indicates that the vessels have been managed professionally and efficiently by the
company with high standards of technical efficiently. Furthermore this indicates that the vessels will have
the expected lifespan.

• We are confident that the strong relationship existing between the Peoples Bank of Sri Lanka and the
main shareholder Public Enterprises of Sri Lanka, Both under Treasury will help resolve any issues in a
positive manner.

• The Commercial management agreement between the CSC and Mis Wallem Shipping (Singapore) Pte.
Ltd. (Commercial) have been entered for the purpose of international charter to CSC vessels named M.V
Ceylon Breeze and M.V. Ceylon Princes for two years period. Therefore, cash flow will allow to service
of the loan installment as they fall due.

• Continues control on operational and administrative costs has made positive impact to the CSC.
• The company will continue to follow developments in the shipping industry, with a view to capitalizing

on any new opportunities emerging in the market.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements prepared by the Company in accordance with the SLFRSs and LKASs issued by
The Institute of Chartered Accountants of Sri Lanka. The principal accounting policies applied in the
preparation of these financial statements are set out below. These policies have been consistently applied to
all the years presented unless otherwise stated.

3.1 Foreign Currency TransactionslTransIation

Transactions in foreign currencies are translated to Sri Lankan Rupees at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at
the date of statement of financial position are translated to Sri Lankan Rupees at the foreign exchange
rate ruling at that date. Foreign exchange differences arising on translation are recognized in the profit
or loss. Non-monetary assets and liabilities denominated in foreign currencies, which are stated at

8 57
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historical cost, are translated to Sri Lankan Rupees at the foreign exchange rate ruling at the date of the
transaction.

3.2 Statement of Profit or Loss and Other Comprehensive Income

For the purpose of presentation of the Statement of Profit or Loss and Other Comprehensive Income
the function of expenses method is adopted, as it represents fairly the elements of the Company
performance

3.2.1Revenue

The Company's revenue comprises of voyage income, freight income from own vessels, charter hire
income from own vessels, charter hire income from coal vessels, clearing and forwarding income and
agency and address commission.

Revenue Iroru contracts with customers is recognized when control of lite goods or services art:
transferred to the customer at an amount that reflects the consideration to which the Company expects
to be entitled in exchange Tor those goods or services.

In determining the transaction price for the revenue contracts, the Company considers the effects of
variable consideration, [he existence of significant financing components, non-cash consideration, and
consrderauon to the customer (d· any).

SLFRS 15 requires entities to exercise judgement, taking into consideration all of the relevant facts and
circumstances when applying each step of the model to contracts with their customers. The standard
also specifies the accounting for the incremental costs of obtaining a contract and the costs directly
related to fulfilling a contract.

The following specific recognition criteria must also be met before revenue is recognized;

(a) Voyage Income

Revenue arises from cargo handling and transport services is recognized in the period in which
the services are rendered based on completion of services and assessed on the basis of the actual
services rendered and when the entity satisfies a performance obligation by transferring a
promised goods or services to the customer.

(b) Charter Hire Income

Spot charter arrangements

The Company's spot charter arrangements are for single voyages for the service of the
transportation of cargo that are generally short in duration and the Company is responsible for all
costs incurred during the voyage, which include bunkers and port/canal fees, as well as general
vessel operating costs. Accordingly, under spot charter arrangements, key operating decisions
and the economic benefits associated with a vessel's use during the charter period reside with the
Company.

The Company applies revenue recognition guidance in accordance with the SLFRS 15, the entity
can identify each patty's rights regarding the goods or services to be transferred and the entity
can identify the payment terms for the goods or services to be transferred.
The consideration that the Company expects to be entitled to receive in exchange for its
transportation services is recognized as revenue ratably over the duration of a voyage on a load-
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to-discharge basis (i.e. from when cargo is loaded at the port to when it is discharged after the
completion of the voyage).

Time charter arrangements

The Company's time charter arrangements are for a specified period of time and key decisions
concerning the use of the vessel during the duration of the time charter period reside with the
charterer. In time charter arrangements, the Company is responsible for the crewing, maintenance
and insurance of the vessel, and the charterer is generally responsible for voyage specific costs,
which typically include bunkers and port/canal costs.

As the chatterer holds sufficient latitude in its rights to determine how and when the vessel is
used on voyages and the chatterer is also responsible for costs incurred during the voyage, the
charterer derives the economic benefits from the use uf the vessel, as control over the use of the
vessel is transferred to the chatterer during the specified time charter period. Accordingly,
revenue for time chatters is recognized 011 a straight-line basis ratably over the term of the
charter.

(c) Logistics/Clearing and Forwarding Income

Total logistics solution concept which is eonsidcrcd job completion date that the cargo delivery
date up to the nominated place. Revenue is recognized on completion of services and assessed on
the basis of the actual services rendered and when the entity satisfies a performance obligation by
transferring promised goods to the customer.

(d) Agency and Address Commission

Agency fee is recognized as revenue in the period in which the services are rendered based on
completion of services.

(e) Interest

For all financial instruments measured at amortized cost and interest bearing financial assets
classified as available for sale, interest income or expense is recorded using the effective interest
rate (EIR) method, which is the rate that exactly discounts the estimated future cash payments or
receipts through the expected life of the financial instrument or a shorter period, where
appropriate, to the net carrying amount of the financial asset or liability. Interest income is
included in finance income in the Statement of Profit or Loss.

(f) Gains and Losses

Net gains and losses of a revenue nature ansmg from the disposal of property, plant and
equipment and other non-current assets, including investments, are accounted for profit and loss,
after deducting from the proceeds on disposal, the carrying amount of such assets and the related
selling expenses.

(g) Other Income

Other income is recognized on an accrual basis.
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(h) Dividend Income

Dividend income is recognized when the right to receive payment is established.

3.2.2 Expenditure Recognition

All expenditure incurred in the running of the business and in maintaining the property, plant and
equipment in a state of efficiency has been charged to revenue in arriving at the profit or loss for the
year.

Finance Costs

Finance cost mainly comprises of interest expenses on borrowings and exchange losses on barrowings.
Borrowing costs and exchange losses that are not directly attributable to the acquisition, construction
or production of a qualifying asset are recognized in Statement of Profit or Loss using the effective
interest method.

3.3 Income Tax Expense

The tax expense for the period comprises current and deferred tax. Tax is recognized in profit or loss,
except that a change attributable to an item of income or expense recognized as other comprehensive
income is also recognized directly in other comprehensive income.

(a) Current Income Taxes

Current income tax is the expected tax payable on the taxable income for the year, using tax rates
enacted or substantively enacted at the reporting date, and any adjustment to tax payable in
respect of previous years.

The Company's liability to tax has been computed in accordance with the provisions of the
Inland Revenue Act, No. 24 of2017 and the subsequent amendments thereto.

(b) Deferred Tax

Deferred tax is recognized on differences between the carrying amounts of assets and liabilities
in the financial statements and their corresponding tax bases (known as temporary differences).
Deferred tax liabilities are recognized for all temporary differences that are expected to increase
taxable profit in the future. Deferred tax assets are recognized for all temporary differences that
are expected to reduce taxable profit in the future, and any unused tax losses or unused tax
credits. Deferred tax assets are measured at the highest amount that, on the basis of current or
estimated future taxable profit, is more likely than not to be recovered.

The carrying amount of deferred tax is reviewed at each reporting date and is adjusted to reflect
the current assessment of future taxable profits. Any adjustments are recognized in profit or loss.

Deferred tax is calculated at the tax rates that are expected to apply to the taxable profit (tax loss)
of the periods in which it expects the deferred tax asset to be realized or the deferred tax liability
to be settled, on the basis of tax rates that have been enacted or substantively enacted by the end
of the reporting period.
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ASSETS AND BASES OF VALUATION

Assets classified as current assets in the statement of financial position are cash and those which
are expected to be realized in cash during the normal operating cycle of the Company's business
or within one year from the reporting date whichever is shorter. Assets other than current assets
are those which the Company intends to hold beyond a period of one year from the date of
financial position.

3.4 Property, Plant and Equipment

(a) Initial Recognition and Basis of Measurement

Property, plant and equipment are stated at cost, net of accumulated depreciation and
accuurulated Irnpalunem IO!;!:;!:!!:l except the land wluch was carried at revalued amount 111 the
statement of financial position. Historical cost includes expenditure that is directly attributable to
bringing the asset to the location and condition necessary for it to be capable of operating in the
murmer intended hy the fllfllllleY.IIIl.1I1 Till. I,I_I I uf !.!:."If-LUII!.llw.:leLl al>l>el~ luclude» llttl eon of
materials and direct labour.

Whcrc an item of property, plant and equiJJIII~1I1 comprises major components having different
useful lives, they are accounted for as separate items of property, plant and equipment.

(b) Subsequent Expenditure

The Company adds to the carrying amount of an item of property, plant and equipment, the cost of
replacing parts of such an item, when that cost is incurred if the replacement part is expected to
provide incremental future benefits to the Company. The carrying amount of the replaced part is
derecognized. All other repairs and maintenance are charged to profit or loss during the period in
which they are incurred.

(c) Derecognition

The carrying amount of an item of Property, Plant and Equipment is derecognized on disposal; or
when no future economic benefits are expected from its use. Gains and losses on derecognition are
recognized in profit and loss and gains are not classified as revenue.

(d) Depreciation

Land is not depreciated. Depreciation is charged to the profit or loss so as to allocate the cost of
assets less their residual value over the estimated useful lives of other items of property, plant
and
Equipment, using the straight-line method Estimated useful lives of assets are as follows:

Assets Years

Buildings
Vessels
Motor Vehicle
Furniture & Fittings & Office Equipment
Computers

20
25
25
10
05
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The cost of period ic dry- docking of vessels are capital ized and depreciated over the period to the
next dry-docking date. When significant dry docking costs are incurred prior to the expiry of the
depreciation period, the remaining costs of the previous dry-docking are written off in the month
of subsequent dry-docking.

Dry-docking 5 Years

Depreciation of an asset begins when it is available for use and ceases at the earlier of the date
that the asset is classified as held for sale and the date that the asset is derecognized.

(e) Useful Life Time of the property Plant and Equipment

The assets' residual values, useful lives and depreciation methods are reviewed and adjusted
prospectively if appropriate, if there is an indication ofa significant change since the last reporting
date, and it has been adjusted in accordance with the paragraph 51 of LKAS 16. Judgment of the
management is exercised in the estimation of these values, rates methods and hence they are
sl!_bject to uncertainty.

On disposal, the difference between the net disposal proceeds and the carrying amount of the item
sold is recognized in profit or loss, and included in 'other income' or 'other operating expenses'.

(f) Impairment of Vessels

The carrying amounts of the vessels of the entity are tested for impairment every year

In ascessing the value in use of the vessel, the entity has made assumptionc about future charter
hire rates, Ship operating expenses, and the estimated remaining useful life and the residual values
of the vessel. The assumptions are based on historical and cyclical trends as well as future
expectations. The management believes that the assumptions used to evaluate potential
Impairment are reasonable and appropriate, however, such assumption are highly subjective.

In assessing the fair value less cost to sell value of the vessels, the Management has obtained an
independent valuation from a professional val suer based on the market value as at 31 st March
2023. The management is of the opinion that the value of the vessels has not significantly changed
as at the reporting date.

3.5 Intangible Asset

Acquired computer software is capitalized on the basis of the costs incurred to acquire and bring to use
the specific software and systems. Intangible assets acquired are stated at cost less accumulated
amortization and accumulated impairment losses. These costs are amortized over their estimated
useful lives, as follows:

Computer Software 05 Years
Costs associated with maintaining computer software are recognized as an expense as incurred.

3.6 Borrowing costs

Borrowing costs are recognized as an expense in the period in which they are incurred, except to the
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extent that they are directly attributable to the acquisition, construction or production of a qualifying
asset, in which case they are capitalized as part of the cost of that asset.

3.7 Cash and Cash Equivalents

Cash and cash equivalents are cash in hand, demand deposits and short-term deposits less than three
months, readily convertible to known amounts of cash and subject to insignificant risk of changes in
value.

For the purpose of cash flow statement, cash and cash equivalents consist of cash in hand and deposits
in banks net of outstanding bank overdrafts. Investments with short maturities i.e. three months or less
from the date of acquisition are also treated as cash equivalents.

3.8 Impairment of Non-Financial Assets

At each reporting date, non-financial assets are reviewed to determine whether there is any indication
that those assets have suffered an impairment loss. If there is an indication of possible impairment, the
recoverable _?mount of any affected asset (or group of related assets) is ~stimated and compared with
its carrying amount. If estimated recoverable amount is lower, the carrying amount is reduced to its
estimated recoverable amount, and an impairment loss is recognized immediately in profit or loss.

Similarly, at each reporting date, inventories are assessed for impairment by comparing the carrying
amount of each item of inventory (or group of similar items) with its selling price less costs to
complete and sell. If an item of inventory (or group of similar items) is impaired, its carrying amount
is reduced to selling price less costs to complete and sell, and an impairment loss is recognized
immediately in profit or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related
assets) is increased to the revised estimate of its recoverable amount (selling price less costs to
complete and sell, in the case of inventories), but not in excess of the amount that would have been
determined had no impairment loss been recognized for the asset (group of related assets) in prior
years. A reversal of an impairment loss is recognized immediately in profit or loss.

3.9 Inventories

Inventories are valued at the lower of cost and net realizable value, after making due allowances for
obsolete and slow moving items. Inventories comprise of consumables. The cost incurred in bringing
inventories to its present location and conditions are accounted at purchase cost on First in First Out
basis (FIFO).

Net realisable value is the price at which the inventories can be sold in the ordinary course of business
less the estimated cost of completion and the estimated cost necessary to make the sale.

3.10 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and financial
liability or equity instrument of another entity.

3.10.1 Financial Assets

Financial assets are classified, at initial recognition, as subsequently measured at amortized cost, fair
value through other comprehensive income (OCT), and fair value through profit or loss.
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The classification of financial assets at initial recognition depends on the financial asset's contractual
cash flow characteristics and the entity's business model for managing them. With the exception of
trade receivables that do not contain a significant financing component or for which the entity has
applied the practical expedient, the entity initially measures a financial asset at its fair value plus, in the
case of a financial asset not at fair value through profit or loss, transaction costs. Trade receivables that
do not contain a significant financing component or for which the Company has applied the practical
expedient are measured at the transaction price determined under SLFRS 15.

In order for a financial asset to be classified and measured at amortized cost or fair value through OCI,
it needs to give rise to cash flows that are 'solely payments of principal and interest (SPPI)' on the
principal amount outstanding. This assessment is referred to as the SPPI test and is performed at an
instrument level.

The Company's business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will result
from collecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognized an the trade date, i.c.,
the date that the Company commits to purchase or sell the asset.

3.10.2 Subsequent measurement of financial assets

For purposes of subsequent measurement, financial assets are classified in four categories;

• Financial assets at amortized cost (debt instruments)

• Financial assets at fair value through OCl with recycling of cumulative gains and
losses (debt instruments)

• Financial assets designated at fair value through OCI with no recycling of cumulative
gains and losses upon derecognition (equity instruments)

• Financial assets at fair value through profit or loss

Majority of the financial assets of the Company represent financial assets at amortized cost (debt
instruments). Prior to the adoption of SLFRS 9, financial assets at the amortized cost were classified as
loans and receivables. The Company measures financial assets at amortized cost if both of the
following conditions are met:

• The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows, and

• The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding

Financial assets at amortized cost are subsequently measured using the effective interest (EIR) method
and are subject to impairment. Gains and losses are recognized in profit or loss when the asset is
derecognized, modified or impaired.

The entity's financial assets at amortized cost include cash and cash equivalents, trade and other
receivables and other financial assets. Financial assets at fair value through profit or loss are carried in
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the statement of financial position at fair value with net changes III fair value recognized In the
statement of profit or loss.

This category includes listed equity investments which the entity had not irrevocably elected to classify
at fair value through OCI. Dividends on listed equity investments are also recognized as other income
in the statement of profit or loss when the right of payment has been established

3.10.3 Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognized (i.e.: removed from the entity's financial position) when:

The rights to receive cash flows from the asset have expired

Or

The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows ill full without material delay to a third party under a 'pass-
through' arrangement; and either

(a) The Company has transferred substantially all the risks and rewards of the asset, or

(b) The Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognize the transferred asset to
the extent of its continuing involvement. In that case, the Company also recognizes an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

3.10.4 Impairment of financial assets

The Entity recognizes an allowance for Expected Credit Losses (ECLs) for all debt instruments not
held at fair value through profit or loss. ECLs are based on the difference between the contractual cash
flows due in accordance with the contract and all the cash flows that the entity expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash flows will
include cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms.

ECLs are recognized in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12 months (a J 2-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining life of the exposure, irrespective of
the timing of the default (a lifetime ECL).

For trade receivables, the requirement for impairment is analyzed at each reporting date on an
individual basis for all customers. All individually significant customers are assessed for specific
impairment. Those found not to be specifically impaired are then collectively assessed for any
impairment that has been incurred but not yet identified. Assets that are not individually significant are
collectively assessed for impairment by grouping together assets with similar risk characteristics.
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3.10.5 Financial liabilities

(a) Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in
an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs. The Company's financial liabilities
include trade and other payables, interest bearing loans and borrowings including bank overdrafts.

Company does not have financial liabilities at fair values through profit and loss and derivative
financial instruments.

This is the category most relevant to the Company. After initial recognition, interest-bearing loans
and borrowings are subsequently measured at amortized cost using the EIR method. Gains and
losses are recognized in profit or loss when the liabilities are derecognized as well as through the
EIR amortization process.

(b) Loans and borrowings

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortization is included as finance costs in the
Statement of Comprehensive Income. This category generally applies to interest-bearing loans and
borrowings

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognized in the Statement
of Profit or Loss.

3.10.6 Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the Statement of
Financial Position if,

• There is a currently enforceable legal right to offset the recognized amounts and
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• There is an intention to settle on a net basis, or to realize the assets and settle the liabilities
simultaneously

3.10.7 Fair Value Measurements

Fair va lue related disclosures for financial instruments and non-financial assets that are measured at
fair value.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:

• In the principal market for the asset or liability,
or

_., In the absence of a principal market, in tho most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the entity. The fair value of an
asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The entity uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
entity determines whether transfers have occurred between levels in the hierarchy by reassessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

For the purpose of fair value disclosures, the entity has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained below 3.10.8 Non-current assets held for sale.

3.10.8 Non-current assets held for sale

The Company classifies non-current assets and disposal groups as held for sale if their carrying
amounts will be recovered principally through a sale transaction rather than through continuing use.
Non-current assets and disposal groups classified as held for sale are measured at the lower of their
carrying amount and fair value less costs to sell. Costs to sell are the incremental costs directly
attributable to the disposal of an asset (disposal group), excluding finance costs and income tax
expense.
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The criteria for held for sale classification is regarded as met only when the sale is highly probable
and the asset or disposal group is available for immediate sale in its present condition. Actions
required to complete the sale should indicate that it is unlikely that significant changes to the sale
will be made or that the decision to sale will be withdrawn. Management must be committed to the
plan to sell the asset and the sale expected to be completed within one year from the date of the
classification.

Property, plant and equipment and intangible assets are not depreciated or amortized once classified
as held for sale. Assets and liabilities classified as held for sale are presented separately as current
items in the statement of financial position.

Immediately before classification as held for sale, the assets, or components of a disposal group, are
rerneasured in accordance with the Company's accounting policies. Thereafter generally the assets,
or disposal group, are measured at the lower of their carrying amount and fair value less cost to sell.
Impairment losses on initial _glassification as held for sale and subsequent gains or [osses on
remeasurement are recognized in profit or loss. Gains are not recognized in excess of any cumulative
impairment loss.

3.11 Government Grants

Grants from the government including non-monetary grants are recognized at their fair value where
there is a reasonable assurance that the grant will be received and the Company will comply with all
attached conditions.

Government grants relating to property, plant and equipment nrc included in non current liabilitioo no
deferred government grants and are recognized in the statement of comprehensive income on a
straight- line basis over the expected Jives of the related assets.

Non-monetary grants are measured at carrying value of the non-monetary asset and account fur both
grant and asset at the carrying value.

LIABILITmS AND PROVISIONS

Liabilities classified as current liabilities on the statement of financial position are those which fall due for
payment on demand or within one year from the reporting date. Non-current liabilities are those balances that
fall due for payment after one year from the reporting date.

All known liabilities have been accounted for in preparing these financial statements. Provisions and
liabilities are recognized when the Company has a legal or constructive obligation as a result of past events
and it is probable that an outflow of economic benefits will be required to settle the obligation.

3.12 Retirement Benefit Costs

The Company has both defined benefit and defined contribution plans. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity and has no legal
or constructive obligations to pay further contributions if the fund does not hold sufficient assets to pay
all employees the benefits relating to employee service in the current and prior periods. A defined
benefit plan is a pension plan that is not a defined contribution plan. Typically defined benefit plans
define an amount of pension benefit that an employee will receive on retirement, usually depend on one
or more factors such as age, years of service and compensation.
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(a) Defined Contribution Plans - Employees' Provident Fund (EPF) and
- Employees' Trust Fund (ETF)

All employees who are eligible for Employees' Provident Fund and Employees' Trust Fund
contributions are covered by relevant contribution funds in line with respective statutes and
regulations.

(b) Defined Benefit Plans - Retirement Gratuity

The liability recognized in the statement of financial position in respect of retirement gratuity is
the present value of gratuity obligation at the reporting date. Gratuity obligations are measured
using projected unit credit method (PUC) calculated using the gratuity formula recommended by
LKAS 19 - "Employee benefits."

According to the Payment of Gratuity Act, No. 12 of 1983, the Company is liable to pay gratuity
on Iy to retiring employees who have completed five years of continuous service.

-
Actuarial gains/losses are recognized in other comprehensive income in the period those
occurred.

The gratuity liability is not externally funded.

3.13 Contingencies and Capital Commitments

A 11material capital cnmmirments and contingencies, which exist as at the reporting date, are disclose
ill the Iespecti ve notes to the financial statements.

3.14 Related Party Transactions

Disclosures have been made in respect of the transactions in which one party has the ability to control
or exercise significant influence over the financial and operating decisions/policies irrespective of a
price being charged.

3.15 Earnings per Share

The Company presents basic earnings per share (EPS) for its ordinary shares. Basic EPS is calculated
by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted
average number of ordinary shares outstanding during the period.

3.16 Statement of Cash Flows

The Statement of Cash Flows has been prepared using the "indirect method". Finance costs paid is
classified as an operating cash flow. Loan Repayments and Proceeds have been classified as financing
cash flows. Cash and Cash in hand and bank and short term deposits with a maturity of three months or
less in the Statement of Financial Position comprise cash at banks and cash on hand and short term
deposits.
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3.17 New and amended standards and interpretations

The standards and interpretation that are issued, but not yet effective, up to the date of issuance of the
company's financial statements are disclosed below. The Company intends to adopt these standards, if
applicable, when they become effective.

SLFRS 17 - Insurance Contracts

In 8 January 2020, the Institute of Chartered Accountants of Sri Lanka (CA Sri Lanka) issued SLFRS
17 Insurance Contracts (SLFRS 17). SLFRS 17 was amended by Amendments to SLFRS 17 -
Insurance Contracts, in 28 June 2021. SLFRS 17 is a comprehensive new accounting standard for
insurance contracts covering recognition and measurement, presentation and disclosure. Once
effective, SLFRS 17 will replace SLFRS 4 Insurance Contracts (SLFRS 4) that was issued in 2005.
SLFRS 17 applies to all types of insurance contracts (i.e., life, non-life, direct insurance and
reinsurance), regardless of the type of entities that issue them, as well as to certain guarantees and
financial instruments with discretionary participation features. A few scope exceptions will apply. The
overall objective of ~LJ"RS 1·/ IS to provide an accounting model tor Insurance contracts that is more
useful and consistent for insurers. In contrast to the requirements in SLFRS 4, which are largely based on
grandfathering previous local accounting policies, SLFRS 17 provides a comprehensive model tor
insurance contracts, covering all relevant accounting aspects. The core of SLFRS 17 is the general model,
supplemented by:.
- A specific adaptation for contracts with direct participation features (the variable fee approach)

- A simplified approach (the premium allocation approach) mainly for short-duration contracts

SLFRS 17 is effective for annual reporting periods beginning on or after I January 2023, with
comparative figures required. Early application is permitted; provided the entity also applies SLFRS 9
and SLFRS 15 on or before the date it first applies SLFRS 17. The Group does not expect to have a
significant impact on the Group's financial statements on the adoption of this standard.
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2022
Rs.

For tile year elided 31·<1 Marcil

4 Revenue

Voyage
Freight Income Own Vessel
Charter hire income from own vsl
Charter hire income from coal vessel
Clearing and forwarding
Agency and address commission

5 Other Income

Profit on disposals of fixed assets
Dividend
Exchange gain
Interest income - Fixed deposits and treasury bills
Interest income - Staff loans
Demmurage recoveries own vessel
Documentation Charges recoveries
Others

() I'rofit/tLoss) Irorn Operations

Notes
2023
Rs.

878,675,085

5,336,832,861

70,529,749
363,418,627

1,802, I22,355
439,788,449

2,978,237,896
2,246,567,897

18,165,709
39 I,934,05 I

7,876,816,3566,649,456,322

142,606
42 I,233,863
172,649,328

1,476,204

2,310,470
237,766,729
835,579,200

Prnfi1!(lonn) frnrn npnrminnr, in ~lntnrl nftr-r nhnrgine nll the cporntionnl CXPCn3C3 including the following.

Auditor's remuneration
Depreciation
Professional and legal fees
Staff costs (N ate: 6.1)

6.1 Sta ff Costs

Directors' remuneration
Salaries and wages
Staff Training
Defined contribution plan costs - Employees' Provident Fund and
Defined contribution plan costs - Employees' Trust Fund
Defined contribution plan costs - W.N.O.P.
Defined benefit plan cost - Retiring Gratuity

7 Finance Expenses

Finance Expense
Interest expense - Vessel loan
Exchange Loss

8 Income Tax Income/( Expenses)

Tax on ordinary activities
Reversal of deferred tax asset

22

4&&,500 59(),050
142,576,803 140,6 I0,298

213,250 175,433

15,277,851 15,134,172

119,631
3,712,753 (2,591,813)

162,388,788 153,924,140

810,000
438,441,3 I6

1,708,246
162,388,788

(1,569,949,481 )
(2,811,89 I,329)
(4,381,840,810)

8.1
17

191,305,299
1,232,2 I9,356
1,423,524,655

356,654,971
45,379,467

1,642,484
4,064,850
3,541,235

60,265,190
471,548,197

760,000
420,194,198

584,905
153,924,140

(727,535,758)
(6,081,305,456)
(6,808,841,215)

1,197,593,218
1,197,593,218
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For the year ended 3/-'-' March 2023
Rs.

2022
Rs.Note

8.] Reconciliation between Taxable Profit and Accounting Profit

Accounting profit before tax
Less: Share of profit of associates - (net of tax)

(433,605,111) (4,567,786,074)
(47,553,798) (40,277 ,522)

(481,158,909) (4,608,063,596)

4,826,429,966 7,234,195,429
(88,386,647) (29,963,768)
84,096,715 177,070,299

(174,268,138) (47,021,95 I)
4,166,712,987 2,726,216,413

174,478,654 47,375,073

4,341,191,641 2,773,591,486

(3,632,522,709) (6,406,114,195)
7OS-,668,932 (3,632,522,709)

119,1137
84,955,522

106,300,340

] 91 ,30:;,299

Aggregated disallowable items
Aggregated allowable items
Impairment provisions for debtor impairments
Income not subject to tax
Assessable Income From Business
Assessable Income From Investment

Add: Other income liable for tax-interest incom)
Total statutory income/assessable income

Tax Loss BIF
Taxable Income I{Loss)
Taxable Income liable for Dividend @ I1.1%(Rs.353,122@111%)
Taxable liability (0 24%.
Taxable liability@ 30%.

Current tax on ordinal), activities for the year 8

9 Basic and Diluted Earnings Per Share

Basic and diluted earnings per share is calculated by dividing the profit attributable to the equity holders by the weighted average
number of ordinary shares in issue during the reporting period.

Amount used as the numerators

Net profit attributable to equity holders (Rs) (624,910,410) (4,567,786,074)

Amount used (IS the denominator

Weighted average number of shares in issue 5,000,000 5,000,000

Basic and Diluted Earnings Per Share (Rs.) (9]3.56)(124.98)

Basic and Diluted Earnings Per Share

Basic and diluted earnings/(Ioss) per share is calculated by dividing the profit/(Ioss) attributable to the equity holders by the
weighted average number of ordinary shares in issue during the reponing period.

Amount used as the numerator

Net profit/(Ioss) attributable to equity holders (Rs.) (4,567,786,074)(624,910,410)
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As at 31" March 2023

10 Property, Plant and Equipment

Lands Housing Buildings Vessel DRY- DOCK Motor furniture Computers Total
Project WORK Vehicles and

Fittings &
Equipment

Rs. Rs, Rs. Rs. Rs. Rs. Rs. Rs. Rs.
CoslNaluation

Balance as at Ist April 2022 4,000,000 1,286,340 43,390 11,235,780,363 41,296,844 37,002,095 21,561,616 25,743,121 11,366,713,769
Additions during the year 10,337,000 11,778,792 1,683,350 23,799,142
Transferred from Dry-Dock
Work during the year 319,252,224 319,252,224
Disposals during the year (4,000,000) ( 1,286,340) (256,720) (5,543,060)
Revaluation 241,863,000 241,863,000
Transferred during the year
Balance as at 31st March 2023 252,200,000 43,390 11,235,780,363 360,549,068 37,002,095 33,083,688 27,426,471 11,946,085,075

Accumulated Depreciation
Balance as at Ist April 2022 1,269,688 43,390 2,418,267,846 7,082,692 35,215,862 14,934,553 21,647,576 2,498,461,607
System error Correction 5,737 5,737
Depreciation review Adjustment (256,884,612) (23,245,147) (280,129,760)
Charge for the year 7,587 364,809,737 68,786,092 1,479,637 1,769,888 1,588,375 438,441,316
Adjustments
On disposals ( 1,277,275) (255,868) (1,533,143 )
On transferred
Balance as at 31st March 2023 43,390 2,526,192,971 75,868,784 13,450,351 16,454,311 23,235,951 2,655,245,757

Nct Book Value 2023 2022
Notcs Rs. Rs.

Land 252,200,000 4,000,000
Housing project 16,652
Buildings
Vessels 8,709,587,392 8,817,512,5 17
Dock work 284,680,283 34,214,152
Mo1nr vehicles 23,551,743 1,786,233
Furniture and fittings 16,629,377 6,627,063
Office equipment and computers 4,190,520 4,095,545

9,290,839,316 8,868,252,162

10.2 9,290,839,3J6 8,868,252,162

According to the decision taken by the management, the Land and the Building situated at 18th Lane, Off Aluth Mawath were written off from the book since we did not own of the
assets
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As at 3/'" Marcil
Notes

2023

Rs.
2022
Rs.

10.1 Capital Work-in-Progress - Buildings

Balance at the beginning of the year

Additions during the year
Balance at the end of the year

315,610

315,610

10.2 Carrying Value of Fixed Assets

At cost
At valuation

10

9,038,639,316

252,200,000

8,864,252,162

4,000,000

9,290,839,316 8,868,252,162

II Capital Work-in-Progress - Vessels Dry-Dock Wurk

Cost

Balance as at lst April 2022
Additions during the year,

Borrowing costs
Transfer to Property, Plant and Equipment

Balance as at 3 Ist March 2023

MV Ceylon Prince
Rs. Rs.

MV Ceylon
Breeze

Rs.

Total

119,621,698

199,630,526-

119,621,698

199:"630,526

(3 19,252,224) (319,252,224)

As at 3/'·' Marcil 2023 2022
~s, Rs.

12 Intangible AssN

Computer Snfrwnro

Cost

Balance at the beginning of the year 6,144,497 6,144,497

Balance at the end of the year 6,144,497 6,144,497

Accumulated Amortization

Balance at the beginning of the year 6,144,497 6,144,497
Balance at the end of the year 6,144,497 6,144,497

Written Down Value as at31st March

The cost of the software package has already amortized over their estimated useful lives. As well accounting software package
was not compatible and user-friendly to cater the requirement of the company. Therefore, both CSC and the supplier dropdown at
the time they fixed it for us as of no cost no liability basis. Further the supplier has not provided after sales licencing services.

Therefore, we have planned to purchase a user-friendly new software package for CSC and already appointed TEC for this.
Accordingly, CSC management has not recommended for any revaluation for computer software without value for the company
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2022
Rs.

As at Ll" March

13 Investment in Subsidiary
No. of Shares

Ceylon Shipping Agency (Private)
Limited
Provision for impairment

9,999

Percentage of
Holding

100%

2023
Rs.

The Company has not consolidated the Financial Statements of the subsidiary in compliance with the decision taken by the

Board of Directors meeting held on March 20, 2006 as intended to cease its business operation due to many reasons.

Subsequently Board decided to wind up the subsidiary and it was wound up under the supervision of Commercial High Court of

Colombo, under reference to the case No.HC(Civil)56/20 13/CO), Company, Ceylon Shipping Agency ( Pvt) Ltd. Registered

under N ( PVS) 6037 has been dissolved w.e.f. 28/07/2016 under Gazette Notification dated 02/09/2016 and it is no longer in

existence where the name of the Company has also been struck off from the name registry of the Registrar of Companies.

14 Investment in Associates

Carrying Value on Equity Method

Ceylon Shipping Lines (Private) Limited
Ceylon Shipping Agency (Pte) Ltd - Singapore

14. I Investment in Associates

Cost
No of Shares

Ceylon Shipping Lines
(Private) Limited
Ceylon Shipping Agency (Pte)
Ltd - Singapore

156,9~2

24,500

14.2 Movement of Investment in Associates on Equity Method

Investor's Share of Net Assets

Percentage of
Holding

39%

49%

Balance at the beginning of the year
Share of profit of associates - (net of tax) (14.2)
Share of other comprehensive income of associates - (net of tax)
Dividend income
Balance at the end of the year

14.3 Summarized Financial Information of Associates

Ceylon ShIpping Agency (Pte) Ltd -
Singapore

As at 31st December 2022 2021
Total assets
Total liabilities
Net assets
Revenue
Operating expenses
Other income

1,076,333,373
645,276,426
431,056,947

2,224,810,359
2,193,896,688

1,046,074

29,755,333Profit for the year

Other comprehensive Income
for the year 186,002,319

453,459,584
238,160,289
215,299,295

1,733,064,950
1,705,446,443

1,585,641

26,287,078

9,708,333

26

362,388,988
207,561,357

330,963,192
101,840,108

569,950,345 432,803,300

1,569,420 1,569,420

143,622 143,622
1,713,042 1,713,042

432,803,300
47,553,798
89,946,369

(353,122)

387,476,863
40,277,522

5,402,037
(353, (22)

569,950,345 432,803,300

Ceylon Shipping Lines (Private) Limited
2022 2021

1,255,044,353 1,038,018,572
279,230,220 142,481,558
975,814,133 895,537,013
761,106,290 469,278,941
739,294,337 447,552,799

19,654,124 27,588,477

84,547,911 65,777,083

(3,063,504) 1,653,728
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Asat3I" March
Notes

2023
Rs.

2022
Rs.

15 Flnancial Instrurucnrs

Categories of Financial Assets and Financial Liabilities

The carrying value of the financial assets and liabilities reported in the statement of financial position are as follows;

The Carrying Values of Financial Assets and Liabilities

15.1 financial Assets

15.1.1 Available-fer-Sale

Quoted investment
Unquoted investments

16.1
16.2

45,316,140
2,377,07fi

47,693,210

53?306,091
2,377,070

55,683,161

Quoted investment is measured at fair value based on active market quoted prices. Unquoted investments are

+measured at cost less provision for impairment as their fair value can not be reliably measured.

15.1.2 Held to Maturity Investments

Investment in treasury bills 20 464,999,999 447,289,305

Held to maturity investments are measured inclusive of interest receivable.

15.1.3 Loans and Receivables

Trade and other receivables
Short-term investments
Cash and cash equivalents

18
21
22

951,582,262
26,268,205

1,305,653,577

1,472,984,001
25,533,587

729,586,947
2,283,504,043 2,228,104,535

Loans and receivables are stated at their carrying value as their carrying value approximates the fair value.

Total Financial Assets 2,796,197,252 2,731,077,001

15.2 Financial Liabilities

Trade and other payables
Total Financial Liabilities

30 1,792,767,053 1,555,707,720
1,792,767,053 1,555,707,720

Financial liabilities are stated at their carrying value as their carrying value approximates the fair value.
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As at 3/..-1 Marcil
Notcs

2023
Rs.

2022
Rs.

16 Available-for-Sale Financial Assets

Quoted investment
Unquoted investments

16.I
16.2

45,316,140
2,377,070

53,306,091
2,377,070

47,693,210 55,683,161

16.1 Quoted Investment

Balance at the beginning of the year
Profit/(Loss) on changes in fair value
Balance at the end of the year

No. of
Shares

53,306,091 17,243,984
(7,989,951 ) 36,062,107

16 45,316,140 53,306,091

2023 2022
Cost Market Value Cost Market Value
Rs. Rs. Rs. Rs.

Mercantile
Shipping
Company PLC 238,506 ===2=,0=6=8=,8=00====4=5,=3=16=,1==4~0 2,068,800 53,306,091

16.2 llnquoted Investments

Unquotod invontmcnto oro otutod at coot 1000 impairment I033c3 lIJ their fair value ClUJ nut L,- lI..1itiulylJJ,-d.>Ul'-U.

2023 2022
Notes Rs. Rs.

No. of Shares
Associate News Papers of Ceylon Limited 31,206 312,060 312,060
Ceylon Port Services Limited 5,000 50,000 50,000
Sri Lanka Port Management and Consultancy Ltd 1,501 15,010 15,010
Lanka Coal Company (Private) Limited 200,000 2,000,000 2,000,000

16 2,377,070 2.377,070

17 Orfrrl'rrl T:n As~('t/(Lillbility)

Balance at the beginning of the year (1,005,140,668) 192,452,549
Reversal during the year
During the year (1,232,219,356) (1,197,593,218)
Balance at the end of the year 17.1 (2,237,360,024) (1,005,140,668)

Deferred tax is recognised for temporary differences between the carrying amount of assets and liabilities and tax base of assets
and liabilities. Deferred tax has been measured by the effective tax rate of 30%.
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2022
Rs.

As at B] " March

17.I The Analysis of Deferred Tax Asset and Liability

Deferred Tax Liability
From accelerating depreciation

Deferr-ed Tax Asset
From Tax Loss
Provision for impairment
From retirement benefit obligation

Notes

17

2023
Rs.

(2,623,018,555) __ (,,-2,-,1_17...:..,5_0_6,,-77_3~)
(2,623,018,555) __ (,,-2,-,1_17...:..,5_0_6,,-77_3~)

822,607,358
376,854,005 281,299,993

8,804,526 8,458,754
385,658,531 1,112,366, I05

(2,237,360,024) ==(=1~,0~05~,1=4~0,=6=68=)

Deferred tax asset is recognized for provision for retirement benefit obligation and tax loss to the extent that the realization
of the related tax benefits through future taxable profits/loss are probable and deferred tax liabilities are recognized for
accelerating depreciation and revaluation surplus.

18 Trade and Other Receivables

Trade receivables
"Deposits and advances
Staff receivables
Other receivables

18.1 Trade Receivables

Trade receivables
Trade Control AIC (Local)
Coal Transaction Control AIC
Provision for impairment

18.1
18.2
18.3
18.4

Trade receivables comprise the following receivables from related parties.
Receivables from Related Parties
Government Institutions

The aging of the trade receivables is as follows.
Aging of the Trade Receivables

Up to one year
I to 4 years
More than four years

823,789,516
16,099,543
47,665,131
64,028,070

1):'1;1,;"11'12,'262

2,070,761,878
8,924,457

283,199
(1,256,180,018)

823,789,516

328,159,860

779,186,765
257,530,960

1,034,044,153
2,070,761,878

1,288,730,656
15,388,654
45,351,301

123,513,390
1,472,')114,11(11

2,460,530,760

283,199
(1,172,083,303)
1,288,730,656

492,899,641

1,259,424,908
228,907,326
972,198,525

2,460,530,760
Trade receivables have been reviewed for impairment. Certain trade receivables are found to be impaired and provision for
impairment has been made on the basis as stated in note 3.10.1
The Details of Provision for Impairment of the Trade Receivables;
Specific Impairment

Government institutions
Foreign agents
Private institutions
Others

Collective Impairment

29

36,206,870
64,024,592
44,083,601
16,931,052

1,094,933,903
1,256,180,018

36,206,870
64,024,592
44,083,601
16,931,052

1,0I0,837, 188
1,172,083,303
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As at 3/"( March 2023 2022

otes Rs. Rs.

18.2 Deposits and Advances

Container deposits 11,674,692 13,243,865
Other refundable deposits 6,653,732 6,124,052

Advances 6,100,028 4,349,646
24,428,453 23,717,563

Provision for impairment (8,328,910) (8.328,910)

18 16,099,543 15,388,654

18.3 Staff Receivables

Staff loans 45,242,842 41,145,250

Advances and others 2,422,289 4,206.051

18 47,665,131 45,351,30 I

18.4 Other Receivables

Guarantee repairs receivahle IY,l!3Y,635 19,839,635
.Others 67,490,246 126,975,566

87,329,881 146,815,20 I

Provision lor nnpairrnent (23,30 1,8 J 0) (n,3U I ,I! IU)

18 (14,028,070 I?1,S 11,190

1 ,) fitl1tllfor)' IlrrriYllhln

Withholding Tax 8,486,749 8,481,465
Goods and Services Tax 18,936,777 18,936,777

Provision for impairment (18,936,777) (18,936,777)

National Security Levy 2,612,349 2,612,349

Provision for impairment (2,612,349) (2,6 I 2,349)
Double Tax

8,486,749 8,481,465

20 Held to Maturity Investments

Investment in treasury bills 464,999,999 447,289,305

21 Short-Term Investments

Investment in fixed deposits 21.1 2,009,601 1,981,012
State Mortgage and Investment Bank - for staff loans 24,258,604 23,552,575

26,268,205 25,533,587

21.1 Investment in Fixed Deposits

Bank of Ceylon 1,310,700 1,310,700

Commercial Bank of Ceylon PLC 35,000 35,000

Commercial Bank of Ceylon PLC" security and housing loan 663,901 635,312

21 2,009,601 1,981,012
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Notes

2023
Rs.

2022
Rs.

22 Cash and Cash Equivalents

Cash in hand
Cash to Master
Cash at bank
Balance for Statement of Cash Flows

132,173
9,119,140

1,296,402,265

49,766
1,781,797

727,755,385
1,305,653,577 729,586,947

Issued and Fully Paid
5,000,000 Ordinary Shares ofRs. 10/= each 50,000,000 50,000,000

23 Stated Capital

24 Contribution Against Equity Capital

This represents funds received from the treasury for capital contribution, advances to working capital and for investing in new
passenger terminal for ferry services.

25 Capital Reserve

This represents settlements made by the treasury on behalf of the.Cornpany including ASTARSA loan and treasury guaranteed
loan obtained from People's Bank.

26 Revaluation Reserve

The revaluation reserve relates to the revaluation of Land situated at Kew Road, Slave Inland, Colombo 02" which was

transferred from SLPA to esc on '27/02/2023.

28 Long - Term Borrowings

People's Bank - Vessel Loan 28.1 15,330,225,172 15,046,963,632
People's Bank - Interest Capitalisation Loan 28.2 781,720,627 985,927,982

16,111,945,799 16,032,891,614

28.1 People's Bank - Vessel Loan

Balance at the beginning of the year 16,422,344,312 12,208,266,998
Payments during the year (1,732,589,251) (1,118,243,078)
Exchange gain (36,000)
Exchange loss 2,186,126,691 5,332,356,392

16,875,881,752 16,422,344,312
Repayable within one year 31 1,545,656,580 1,375,380,680
Repayable after one year 28 15,330,225,172 15,046,963,632
Treasury has given guarantee to cover the full value and tenor.

28.2 People's Bank - Interest Capitalisation Loan

Balance at the beginning of the year 1,267,582,026 951,702,211
Instalments paid during the year (359,485,510) (95,612,623)
Exchange loss 190,147,698 411,492,438
Balance at the end of the year 1,098,244,214 1,267,582,026
Repayable within one year 31 316,523,587 281,654,044
Repayable after one year 28 781,720,627 985,927,982

Treasury has given guarantee to cover the full value and tenor.
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2023

Rs.

2022

Rs.

29 Retirement Benefit Obligation - Gratuity

Balance at the beginning of the year

Provision for the year
35,244,807 40,406,325

29.1 3,712,753 (2,591,813 )
38.957,560 37,814.512

(9,609,140) (2,569,705)
29,348,420 35,244,807

Grauity Payable
Payments made during the year
Balance at the end of the year

Current service cost

Interest charge for the year

Loss arising from changes in actuarial assumptions

1,643,803

4,248,212

(2,179,262)

2,096,625

2,893,554

(7,581,992)

29.1 Provision for the Year

29 3,712,753 (2,591,813)

The principal assumptions uscd are as follows.

Discounting factor
Expected future salary increment

Staff turnover factor

Retirement age

15.00%
1.04%

12.73%

60 years

7.50%

1.17%
6.78%

62 years

These assumptions are developed by the Company based on the management's best estimates of variables used to measure

the retirement benefit obligation. Discounting factor is determined on the basis of market rates of long-term Government

Bond.

Trade payables
Deposits
interest payable for vessel loan

Others

681,119,958

4,898,310

983,259,229
123,489,555

1,279,225,6 I°
3,557,414

149,421,266
123,503,429

30 Trade lind Other Payablcs

1,792,767,053 1,555,707,720

31 Short -Terlll Borrowings

People's Bank - Vessel loan 1,862,180,167 1,657,034,724

32 Statutory Payablcs

Income Tax

WHT Payable
Stamp Duty
Value Added Tax

200,086,629 9,665,215
172,571

30,424 28,374
66,286,396 61,006,162

266,576,020 70,699,752

46,610,045 28.588,636

33 Accrued Expenses
Accrued expenses
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34 Contingcnt Liabilities

There were no materialized Contingent liabilities as at the end of the reporting period which required adjustments or disclosure to be made in the
financial statements except the legal claims arisingin the ordinary course of business operation to consider, if these claims to be made justified and
probability of an outflow due to remoteness of settlement. This evaluation is in consistent with legal opinion of the Company's Legal Division;
therefore no provision has been made for the following cases,

I. Mv Lanka Mahapola had been chartered out to MIs Triple "S" Shipping Ltd in the year 20 II and the said company has de-faulted the Charter
hire, after paying few hires and subsequently deserted the ship at the Port of Mombasa, Kenya without proper redelivery of the vessel with huge
amount of arrears in crew wages and operations expenses and also the vessel was under arrest and detained by the Maritime Authorities. With a view
of recovering all dues from MIs Triple" S" Shipping Ltd .an Arbitral process has been initiated in terms of Charter party signed with them and
currently it is in the process.

The hearing held on 25.01.2021 at the Sri Lanka National Arbitration Centre in the presence of both parties, former sole Arbitrator informed the
parties that he has been appointed as the Chairman of the Public Service Commission and as the Claimant is a government owned company there
could be a potential conflict of interest if a rnauer relating to the Claimant is referred to the Public Service Commission. Accordingly, the Arbitrator
withdrew and/or resigned himself from the said arbitration. Accordingly, we nominated two arbitrators and informed them via registered post though
there was no response from, Triple "S" Shipping. The next step is to proceed as set out in the said notice by acting in terms of the provisions of the
Arbitration Act to appoint a new arbitrator. CSC Legal Division has taken steps to appoint to a substitute Arbitrator from Commercial High Court
(CHC) . Accordingly, as provided for in Sections 9 and 7 of the Arbitration Act, an application was made by way of Petition and Affidavit to thc
Commercial High Court seeking the appointment of an Arbitrator by Commercial High Court. Considering the application for appointment ofa new
Arbitrator at CHC is in process and will be called on 25th October 2023 for Fiscal Report.

2.The Company entered into an Agreement with Ms Taurian Iron & Steel Company (TISC) in Mumbai, India to supply coal for Lanka Coal

Company (PVl)Ltd(L.s:C), the procuring arm of coal for "Lakvijaya" power plant in Puttalam belongs t~ Ceylon Electricity Board (CEB) TIle supply

of coal under the said Agreement had to be halted due to a quaITty issue of coal supplied by the TISC. In order to reach an amicable solution as-

advised by AG's Department a Committee has been appointed by the Cabinet of Ministers and the Committee compiled a report and submitted the

same for the line Ministry for further action. TIle line Ministry in tum has submitted the report to the CEB and LCC for their review and comments

1,...[;" r- II, r: "-I"" ttu L'~subruiued Iv the Cabinet ofMlnf~ler~. Tho oornmcnts and concerns arc yet 10 be received by the liue Milli,lty a, iufin rued,

J. The lIan~pUltatiulI uf crude vii Ior Ceylon Petroleum Corpormion(Cf'C) had to be disconunued due to a dispute aruse between the foreign ship

owner and the disponent owner of the vessel from whom the CSC chartered the vessel for the carriage of crude oil. This discontinuation resulted

financial dispute between Ceylon Shipping Corporation Ltd (CSC) and the disponent owner Ms Luna Shipping and finally with the CPC. The

financial dispute with the ME Luna Shipping and CSC wus brought to the notice of at the AG's Deparuueut and til" AG was ul the view that the

Arbitration process could be initialed in London as per the COA signed with them for the recovery option, In the meantime to resolve the issue with

Ceylon Petroleum Corporation a Committee was appointed with the high ranking officers of CSC, CPC and from the Treasury, The Committee in

their process has requested CSC and CPC to make a joint submission to AG's Department for the clarity on certain legal issues to finalize the

Committee report. The preparation of the joint submission is in the process. In these circumstances the Board of Directors of the CSC set aside the

initiation of Arbitral process against Luna Shipping in London until the issue with CPC is resolved. The said Committee in its interim report

recommended referring certain legal issues to be clarified from AG's Department by submitting a joint request. The concurrence of the draft letter

from CPC is yet to be received. The last correspondence from CSC to CPC is requesting them to forward certified documents, which CSC has made

in writing on the 27/05/2020. As CSC has still not received a reply, ~enl~ further reminder on 09/1 112022

4.ln and around 28th April 2020 there was a reported collision incident between Mv.Ceylon Breeze and a Fishing Vessel(FV) in Chinese territorial

waters. This matter was considered under collision liabilities This matter has already been settled upon signing a settlement agreement between the

CSC and the Fishing vessel party with the payment of US$ 20,1491- as full & final settlement of the claim considering the anticipated high expenses

in legal action filed in China. Simultaneously Fishing vessel has released CSC from all claims by returning the club undertaking. Further, Insurance

correspondent, Huatai Insurance Agency & Consultant Services Ltd of the Shanghai Branch had invoiced for fees of US$ 4,304/- in terms of the

services they rendered in the senlernent process. Accordingly CSC made arrangements for the remittance as invoiced.

5. Collision incidents of MV Ceylon Breeze with MV. Leopold and MV. Cyclades.

Mv.Ceylon Breeze was on a time charter voyage from port of Paradip, India to port of Lianyungang, China to discharge 60,1 OOMT iron Ore pellet in
bulk. She had called Port of Singapore on 11/06/2021 for a bunkering stoppage.

1st Collision (Mv.Leopoldl.D)
The Club had informed that Leopold cost has been estimated as USD230,000/- while proposing the liability share ofCSC as 85%-90% requesting for
a settlement.

The P & I Club, TYSERS (Insurance Broker) and SLiC strongly advised CSC to settle the matter on terms that there is a discount on LD's
weaknesses in avoiding a collision as mentioned by Club. As advised by TYSERS two days legal cost in Singapore would approximately USD
250,000/-. Percentage of Liability sharing between CB & LLD parties was negotiated with CSC Senior Management, Club correspondents & LLD
parties, etc. and whereas, finally all parties have agreed to settle the subject claim for the total settlement amount, USD 220,000 after singing a
settlement Agreement and Sri Lankan Insurance Corporation Limited (SLlC) informed that they will remit money to Tysers (Insurance Brokers) as
per the calculation below, for the portion which comprises the following. As negotiated by Insurance Clubs of both parties, the Leopold LD has
agreed to settle the dispute at an amount of USD 220,0001- (Agreed amount) with a discount for their weakness in failing to keep a proper lookout.
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CSC was liable to pay USD 115,000/- which is the deductible amount as per the both insurance Policies (P&I and H&M), within 2 I days from the
date of signing the settlement agreement. However if CSC would proceed to litigation, the total cost would exceed USD 220,000/- (Leopold's
damage claim + cost of Legal action).

At the Special Board meeting held on 01.06.2023 in respect of "Proceed with the settlement offer as suggested by the Club ie all inclusive USD

220,000/- with Leopold LD" , considering the future exorbitant expenses that CSC will have to incur in the event of the dispute being litigated at

Singapore by both panics, the Board of Directors had granted approval I) to accept the proposal of the P & I Club intermediated between CSC and

the Leopold Interest for an all-inclusive settlement of USD 220,0001- Out of the above settlement payment, CSC is to pay USD I 15,0001- as the

deductible portion of H&M and P&I Insurance Policy to SUC. Considering the financial loss caused to the CSC by the crew members who were

onboard duty of the vessel M. V. Ceylon Breeze on 12th June 202 I, CSC sent letters of demand to those crew members of Ceylon 'Breeze identified

as responsible for the Leopold Collision.

CSC has already settled the above dispute by payment USD 115,0001- as the deductible portion of H&M and P&I Insurance Policy CSC has

submitted their cost claim to the H & M Insures which is under review by an appointed Loss Adjuster

2nd Collision (Mv.Cycladc)
While Mv. Ceylon Breeze was in the anchorage on 12/061202 I, our vessel had dragged towards another vessel which was in stationery in outer port
area named Mv. Clyclade and made contact causing damage to Mv.Cyclades as well as to her own. Due to the subject collision, the damaged cost
incurred by CSC is approximately sum of USD 1,065,130.65 subject to verification of the costs with valid proof documents. Although estimated cost
claim of Cyclades was around USD 1.98 M , upon completing the damage repairs they have submitted their actual cost claim of CYCLADES as US$
285,037.59 (plus interest and cost) which is subject to proof with valid documents. This matter was considered under collision liabilities where
H&M insurance Cover was activated due to the estimated damage to our vessel being above deductible level ( USD 100,000/-) Solicitors have been
appointed by the P & 1 Club with the consent of CSC and the matter is currently under negotiation to exchange securities between both parties CSC
has requested for actual cost for Cyclade. Accordingly C.lC (Campbell Johnston Clark Limited) have informed CSC with regards claim of the
Cyclades together with a request for an admission of liability and a further request to extend-time to deal with the claim, forwarded by the Wikborg
Rein LLP who has been appointed on behalf of Mv:-Ceylade interest. Accordingly the claim of CYCLADES is US$285,037.59 (plus interest and
costs) .. CJC have informed that they are now reviewing the claim of' the Cyclades and will advise if it is worth less than US$ 285,037.59 once they
have completed a review of their evidence. As Cyclade's claim was to expire on 12th June 2023, as advised by the Club, CSC has granted an
extension of time for cycladc to persuade them to come for negotiation with CSC.15 merits of this collision nppeais to be fully uufuvurublc fOi CSC.
r.onsinf'.rine the financial loss incurred hy r.sr. nile: 10 lhf'. ~('.1of crew memhers who were onboard duty of the vessel M.V. Ceylon Breeze on 12th
June 202 I, CSC sent letters of demand to those crew members of Ceylon Breeze identified as responsible for the Leopold Collision.

6. Deceased Cadet - M.V. Ceylon Princess.

The vessel,M.V.Ceylon Princess sailed from Abidjan /Ivory Coast on 27.11.2022 to Paranagua /Brazil, At that voyage ,Mr. W.M.S.K.P.Kumara
who was employed as an Engine Cadet of Mv. Ceylon Princess in term of the Seafarers' Employment Agreement (SEA) dated 01.09.2022 ,
succumbed to illness on 02.12.2022.
The Club has recommended a death compensation payment of USD 10,000.00 to Deceased Cadet Officer which has been agreed to accept by his
legal heirs. The P & [ Club will reimburse the compensation based on Pay-to-be paid basis in line with the Rules of the Steamship Mutual.
Accordingly, CSC is in the process of preparing necessary legal documents to pay the said amount to deceased Cadets' Nominated legal heir and
then to get the same amount reimbursed from the club. .

7. Ceylon Shipping Corporation Limited (CSC) v. M.1. International (Pvt) Limited and 02 others D.C., Colombo, Case No. DMR 2493/22

The vehicle No. WI' KY -7714 is a Vehicle belong to the Ceylon Shipping Corporation Ltd and It had caused accident with the vehicle No.WP CAV
7862, belong to Mr. Mohomad Irnran lnfas (Address: No.05, 1st Chapel Street, Colombo 06) at Rajakeeya Mawatha in Kuruduwatta Police area on
Friday 18th September 2020 at about 19.05 hrs.

CSC obtained an Estimate from United Motors Lanka PLC to repair the said damage vehicle No. WP K Y 77 [4 and accordingly the total cost of
repairing the said damage vehicle was Rs. 1,000,012.06. Thereafter CSC obtained legal advices from AGs Department for initiating legal action
against Mr. Mohornad lrnran Mohomad Infas, the owner of the vehicle no. WP CA V 7862 and to recover the money and cost of the said damage to
CSC due to the subject Vehicle Accident.

Accordingly, as per the consultation of the AGs Department, Ceylon Shipping Corporation Limited instituted legal proceedings in D.C. Colombo
Case No. DMR 2493/22 against l.M. International (pvt) Ltd, the owner of vehicle bearing No. CA V 7862 insured with Amana Takaful PLC under
policy bearing No. HOVPTDP00360/20 and Mr.Mohomad Imran Mohomad Infas , the driver of the subject vehicle at the subject accident for the
recovery of a sum of Rs. I ,000,0 I2.06 bearing the amount due and owing in respect of the damage caused to vehicle bearing No. K Y 77 14 owned by
Ceylon Shipping Corporation Limited.

The lst date of calling of the above styled case was taken up in the District Court No. 08 of Colombo on 18. I 1.2022. The Court decided to call the
subject case 011 0 1/09/2023 for return of summons issued on 181I 1/2022.
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8. ESCRO\~I AGENT
Between Ceylon Shipping Corporation Ltd and Refined Success Ltd
The disputes have arisen between the Parties in relation to the charter of the MV Ceylon Breeze" (the "Vessel") pursuant to a charterparty dated 17th

March 2022 (MV CEYLON BREEZE I REFINED SUCCESS LTD - CLEAN RECAP CP DD 17th MARCH 2022) (the "Charterparty") whereby

the Owner claims a balance of hire and has stated that in the absence of payment it is entitled to exercise a lien over cargo on board the Vessel and I
or to suspend performance of the Charterparty in terms of the respective provisions thereof, which is disputed by the Charterer who alleges that hire

has been fully paid after taking account of off hire in respect of matters which (a) occurred during the Vessel's call at Port Elizabeth, (b) relate to the

Vessel's stay at Port Coega, and I or that it is entitled to and claims damages in respect of such matters and (c) relate to the period which the vessel

deviated to land a stowaway at Tanzania, which is disputed by the Owner (the "Disputes"); (B) The Disputes are subject to determination in London

arbitration by a Tribunal appointed pursuant to the arbitration agreement contained in the Charterparty ("Tribunal"); to avoid escalation of the

Disputes, the Charterer will pay the sum of US$469,524.98 (Four Hundred and Sixty Nine Thousand Five Hundred and Twenty Four United State

Dollars and Ninety Eight Cents Only) (the "Escrow Amount") the Escrow Agent's US Dollar client account held at Standard Chartered Bank (Hong

Kong) Ltd (the "Bank") against an undertaking from the Escrow Agent either to hold the Escrow Amount as escrow agent. The Arbitration process

is yet to be commenced.

35 Related Party Disclosures

The Company's related parties includes Government of Sri Lanka, State-Owned Enterprises, Other Related Entities and Key Management Personnel.

3:'.1 I ransactrons WIth Key Management t'crsonncllK.IVU'sJ

According In Sri Lanka Accounting Standards, I.KAS 24 - "Rv./IJ,,:d PlJr/~1Dis.:/".I'Lwes", Key Management Personnel are those having

""I'hnrity ~nli rr.~pnmihility inr pl.!1I1111E"liirr,r.li"e ""Ii r,n"lrnlline I'hr, .r,livil'ir.~ nflltr. c,nli!y lilrc,r,tly or II1lilrr,r,tly Ar.r,ornmeJy, IIw.1)irr,r.tm~,

General Manager and Operational Managers have been class! ned as Key Management Personnel 01' the Company.

Transactions with Key Management Personnel 2022
Rs.
32,898,309

4,038,672
10,546,800

Remuneration and other short-term employment benefits

Balance outstanding - Loans and advances
Balance Outstanding- Post employment benefits

2023
Rs.
37,120,418

5,345,916
11,239,068

35.2 Transactions with Related Entities

Details of significant related party transactions that the Company carried out are as follows:

Transactiens with Government of Sri Lanka, State-Owned Enterprises and Other Government Related Entities

The Government of Sri Lanka is only the capital holder of the Company and thus has control over its operation, Accordingly, the Company has

considered the Government of Sri Lanka and other entities which are controlled, jointly controlled or significantly influenced by the

Government of Sri Lanka (Government related entities) as related parties,

Related Parties Balance (Due)1 Transaction Valuc Balance (Duc)1
Receivable as at Receivable as at

01/04/2022 3110312023

Rs. Rs.

378,208,191 398,654,813

(625,256,772.43 ) 151,606,232

I 19,902,944 213,850,065

(223,307,961 ) J 10,445,048

Nature of Transactions

Government of Sri
Lanka

Freight charges, charter hire, container rent,
clearing & forwarding and other charges
Settlements

Freight charges, clearing & forwarding and other

State-Owned Enterprises charges
Settlements

Freight charges ,Iightering and bunker escalation

Lanka Coal Company 156,053,321.0301,281,722,990

charges

Settlements (140,301,904.07) 1,297,474,407

Other Government
Related Entities

Clearing & forwarding and other charges
1,598,040

(J ,996, 198.24) 2,034,269

2,432,428

Settlements
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36 Events after the end of the Reporting Period

No circumstances have been arisen since the date of Statement of Financial Position which would require
adjustments to or disclosures in the Financial Statement

37 Capital Commitments

The company has committed to purchase two new 63,600 DWT Ultramax Bulkers with training purpose amounting

to US$ 70 Mn. from the Avic International Beijing Company Ltd. (China) on February 18, 2014. Cabinet of

Ministers approved the purchase of two new 63,600 DWT Ultramax Bulkerswith training purpose under the

unsolicited proposal on December 23,2013.

The Company has entered into an agreement with the supplier under the buyer credit terms and therefore the
Company has sought its fund requirement by obtaining loan facility from the People's Bank amounting to US$ 70
Mn. with the interest rate of 06 months L1BOI{+ 5.25% p.a. Further, the People's Bank has granted additional
amount o_fUESi101\111.with the interest rate (If OG Jllulllll~LIDOR +3% p.a. il!_ull.k~lLupay the illtelest which has
arisen from the above loan which CSC had utilized unly US$ 5.5Mn.

Credit risk is the risk of financial loss to the Company if the counterparty fails to meet its contractual
obligations. Credit risk arises principally from deposits held with banks, cash and cash equivalents
(excluding cosh in hand) and receivables from customers. The maximum risk exposures of financial assets
that are subject to credit risk are equal to their carrying amounts.

As at date of Statement of Financial Position, amount payable 10 the hank is IIS$ 'i1),??1,847 97

38 Financial Rtsk j\1:ln~l:eJJleJ1t

The Company has exposure to the following risks from its use of financial instruments and the Company applies
various risk management strategies to mitigate these risks from time to time.

38.1 Credit Risk
38.2 Liquidity Risk
38.3 Market Risk (Currency Risk and Interest Rate Risk)
38.4 Capital Management

The financial instruments of the Company comprise of quoted and unquoted equity investments, investment in term

deposits and treasury bills, cash and cash equivalents. The Company also has trade receivables and payables from

its core business activities. The main purpose of investment in short-term deposits are to maintain liquidity for the

operations. Investment in quoted and unquoted equity investments are strategic investments.

38.1 Credit Risk

Following table depicts the maximum risk exposure of financial assets reported as at 31 March

2023 2022
Notes Rs. Rs.

Cash and cash equivalents ss.t.t 1,296,402,265 727,755,386
Term deposits with banks 26,268,205 25,533,587
Trade receivables 38.1.2 2,070,761,878 2,460,530,760
Other receivables 127,792,745 184,253,346

853,521,225,092 3,398,073,078
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38.1.1 Cash and Cash Equivalents

Cash and cash equivalents include cash at bank (excluding cash in hand), demand deposits and other short-

term highly liquid investments with original maturities of three months or less described as follows.

Note
2023
Rs.

2022
Rs.

Cash at bank 1,296,402,265 727,755,386
38.1 1,296,402,265 727,755,386

38.1.2 Trade Receivables

The Company trades mainly with shipping agents and government institutions. The management assesses

the credit quality of the shipping agents based on the past experience. In addition, outstanding balances-are

monitored on an ongoing basis in the management committee and the Board.

The age analysis of the Company's trade receivables portfol io is as follows:

2023 2022
Note Rs. Rs.

Aging of the Trade Receivable

Up to one year 779,186,765 1,259,424,908
1 to 4 years 257,530,960 228,907,326
More than four years 1,034,044,153 972,198,525

38.1 2,070,761,878 2,460,530,760

The Company establishes policy for provision for impairment (Refer note 3.9.1 to the financial statements)

that represents the estimate of incurred losses in respect of trade receivables. According to the impairment

policy established, customers are reviewed individually to measure the impairment loss. Please refer note

18.1 to the financial statements relating to trade receivables and provision for impairment loss.

38.1.3 Other Financial Assets

Credit risk arising from other financial assets of the Company comprises deposits held with banks. The
Company's exposure to credit risk arises from default in meeting contractual obligations of the contractual
parties, with a maximum exposure equal to the carrying amount of these financial instruments. The
Company manages its credit risks with regard to these financial instruments by mainly placing its fund with
state banks and credit rated banks.
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38.2 Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.
The Company's approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient cash to meet its liabilities when due under both normal and unexpected conditions without
incurring unacceptable losses.

The Company monitors financial assets and liabilities and prepares the forecasted operational cash flows
monthly. Annual budget is prepared in each division to monitor the divisional performance. The
management monitors the both monthly forecasted operational cash flows, annual budget and liquidity
requirements to ensure the Company has sufficient cash to meet operational needs.

The following table depicts the Company's financial assets and liabilities maturity analysis as at .31 March
2023 based on the remaining period at the end of the reporting period to the contractual maturity date. The
amounts disclosed in the table are the contractual undiscounted cash flows.

Financial Assets and
Liabilities

Financial Assets
AFS financial assets

Held to maturity
investments
Short-term investments
Trade receivables
Other receivables
Cash and cash equivalents

Financial Liabilities
Trade payables
Other payables

Carrying
Amount

Rs.

47,693,210

464,999,999
26,268,205

2,070,761,878
127,792,745

1,296,402,265
4,033,918,30 I

681,119,958
1,111,647,094
1,792,767,053

6 Months or
Less
Rs.

6-12 Months More than 1 Year

Rs. Rs.

47,693,210

464,999,999
2,009,60 I

779,186,765
127,792,745

24,258,604
1,291,575,113

1,296,402,265
1,761,402,264 1,363,526,927908,989,111

681,119,958
1,111,647,094
1,792,767,052

38.3 Market Risk (Currency Risk and Interest Rate Risk)

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates
which will affect the Company's income or the carrying value of holdings of financial instruments.
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38.3.1 Currency Risk

The Company's exposure to currency risk is arising from fluctuations in the value or us Dollar (USD) and
other foreign currencies against Sri Lankan Rupee. The Company's functional currency in respect or certain
services rendered is USD and other foreign currencies. Certain trade receivables & payables are
denominated in foreign currencies.

The net foreign exchange loss that the Company has reported and included in the operating results for the
reporting period 2022/23 is Rs.2,390,657,465/-

38.3.2 Interest Risk

The Company's exposure to interest risk is the changes in market interest rates relate to short-term bank
deposits, treasury bi lis and term deposits.

The Company has bank balances including term deposits placed with state banks and credit rated banks.

The Company manages interest rate risk by actively monitoring the interest rate movements.

38.4 Capital Management

The Company manages its capital for safeguarding the Company's ability to continue as a going concern in
order to provide maximum returns for shareholders and to maintain an optimal capital structure to reduce
the cost of capital. The Company monitors capital structure on the basis of the gearing ratio. The gearing
ratio is calculated as total borrowings by total equity. Total borrowings include non-current and current
borrowings as shown in the statement of financial position. Following table depicts the Company's total
borrowing and equity ratio as at 31 March 2022 and 2023

2022123
Rs.

2021/22
Rs.

Class of Capital

Total borrowings
Total equity
Gearing ratio (x)

17,974,125,965
(9,210,094,328)

-195%

17,689,926,338
(7,914,226,189)

-224%

39 Absorption of Costs of Cargo Insurance

Approved by the Cabinet of Ministers on 17/06/2019 on the Cabinet Paper No. 17/1791/1291023 and the
decision taken at the Board of Directors ofCSCL dated 29/07/19, Cargo Insurance Costs, which has
already, being done by MIS Lanka Coal Company Ltd. directed to be absorbed by CSC. Details are given
below.

Financial Year
2015/1 6
201611 7
201711 8
2018119

Amounts (Rs)
12,512,559.00
21,447,333.00
21,502,890.00
22,571,307.28

Original documents such as VAT invoices, Receipts which are issued by the Insurers required to be
submitted for reimbursement. Accordingly, amounting to Rs.22,571,307.28 has already absorbed in the
accounts for the year ended 31/03/2019. Also, amounting to Rs.54,190,609.70 have been adjusted to the
retained earnings of the financial year 2019/20 and 202012021. Reimbursement of cargo insurance
amounting to Rs. Rs 1,271,172.30 has not been taken into accounts due to non-availability of documents
required.
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40 Administration Expenses

Description

STAFF TRAINING

STAFF RECRUITMENT

CONTRIBUTION TO W.N.O.P 25%

CONTRIBUTION TO PROVIDEND FUND

EXECUTIVE STAFf SALARIES

CLERICAL & ALLIED STAff SALARIES

TEMPORORY & CASUAL EMPLOYEES WAGES

OVERTIME

BONUS

CONTRIBUTION TO MEDICAL FUND

CONTRIBUTION TO E.T.F

MEDICAL LEA VE PAY

GRATUITY

COMPENTION

HARDSHIP ALLOWANCE-NOROCHCHOLAI

OFFICE RENT

PRINTING & STATIONARY

MEMBERSHIP SUBSCRIPTIONS

INSURANCE

MAINT. Of OFFICE PREMISES & EQUIPMENi

ELECTRICITY CHARGES -HEAD OFFICE

ELECTRICITY CHARGES -QUARTERS

STArF WELFARE

SECURITY CHARGES

COMPUTER EXPENSES

BANGALOW MAINTENENCE - MODARA

TRASLATION CHARGES

WATER CONSUMPTION HEAD OFFICE

WATI:!R (,OI~3L1I.trTIOI~ - ~UART[!R3

PENALTY CHARGERS
S'WI FVPFN<:F<: F("\!?h["'lMINISTF.ATION

TELEPHONE CHARGES

POSTAGE & TELEGRAMMES

INTERNET 1 E-MAIL CHARGES

FOREIGN TRA VEL & EXPENSES

LOCAL TRAVEL

MAINTENENCE OF MOTOR VEHICLES

TRA VELLING & SUBSISTANCE

FUEL EXPENSES

ENTERTAINMENT

ADVERTISMENT

ANNUAL REGISTRATION LEA VY

DIRECTORS FEES

AUDIT FEES

PROFESSIONAL CHARGES & LEGAL FEES

TENDER COMMITTEE ALLOWN AND EXPENSES

MISCELLANEOUS EXPENSES

DONATIONS

ANNIVERSARY EXPENSES

DEPRECIATION

BANK CHARGES

OVERDRAFT INTEREST

STAMP DUTY EXPENSES NC
PROFIT I(LOSS) ARISING FROM CHANGES IN ACTUARIAL ASSUMPATIONS

Total

2023 2022

213,250 175,433

57,000

119,631

12,731,543 12,614,362

68,093,388 63,952,391

44,476,187 48,401,842

1,140,567 841,189

12,162,623 11,550,489

3,967,877 3,911,129

48,000 48,000

2,546,309 2,519,810

3,457,476 4,646,607

3,712,753 (2,591,813)

3,730,080

1,404,200 1,506,988

20,373,750 19,558,800

3,190,463 2,365,230

2,610,962 1,303,510

13,021,381 7,271,538

3,759,659 5,691,657

1,860,852 1,475,657

106,449 71,734

7,661,234 5,624,230

2,269,400 2,107,140

4,423,379 1,877,867

3,026

251,078 185,914

180,000 180,000

IJ/,jo/ blj~~jll

7,ORO

113,616

2,191,353 2,686,601

125,155 27,655

2,691,555 3,058,649

38,117

357,182 3,946,217

8,531,351 5,727,485

7,250 14,250

41,800

255,824 100,257

1,567,635 4,262,440

35,000 41,000

488,500 596,050

810,000 760,000

1,708,246 584,905

1,332,200

137,785 515,604

62,500

707,409

4,845,487 4,932,749

6,253,749 27,775,207

I ,

34,900 37,125

2,179,262 7,581,992

246,344,628 263,944,537
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